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Official transcript of the International Milit^ry 

` Tribunal in the mtter of: The United States of 
America, the French Republic, The United Kingdom of 


p 


Great Britzin ond Northem Ireland, and the Union 


of Soviet Socialist Republics, against Herm 


Wilhelm Goering et al, Defendants, sitting at 
Numberg, Genaany on 6 May 1946, 1005-1300, 
Lord Justice Lawrence rrosiding, 

DR. SAUVER: Mr. President, I will continue with my questiming of the 
vitness Dr, Funk. Saturday morning we were discussing the question of the 
appointment of Dr, Funk as liinister of Economics in the Reich and now I 
should like to turn to his appointment as Prosident of the Reichsbark. 

WALTHER FUNK -- Resumed 
DIRECT FX MINATI.N — Continued 
BY DR. SAaUPTZR: 

Q Mr, Witness, in January 1939, I believe it was, you became President 
of the Reichsbank as successor to Dr, Schacht. How did that aopointment come 
about? 

A I wd just returned from a journey end it v about the middle of 
January of 1939. I wes called to the Fvehrer!s of fice and found the Fuehrer 

a state of sreat cxcitenent,. d me that the Rei Minister of Finance 
had told him that Schacht had refused the necessary credit, and that 
consequently the Reieh wis in 

The Fuehrer also told me, in great excitement, that Schacht was sabotaging 
his policies, that FMLA not tolerate such treatment on Schacht's part in 
che future, thet if the Reichsbank should try to disturb and op; 
policies -- and the gentlemen in the Reichsbank Directorate were utter fools — 


ho would uot tolerate it any longer, and no power and 


ES Al 


ontire world eould possibly ike its policy de 


y 
cooperation of its bank 
The Fuehrer further oxpleined thot from now on the dot rmining of all 
Reichsbank to the Reich would be done by himsdf 
according to the demand and suggestion of the Reich Minister of Finsnee. He 


we 


further stated thet he had given Lemmers permission to work together with the 


heica tkinister of Fin ico, ana tO issue a decree by wacen the position of t! 


oie 


£4 


n 
Af 
- 2L 


Reichsbank, in line with the provisions the Treaty of Vorscilles, would now 
be changed, and the granting of credits to the Reich would be hondled by him 


alone in the fiture, 
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The Fuehror ftrtbor said that ho was ask ing mo to tako over the leadership 
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of the Reichsbank, upon which request I replied that I would be glad to follow 
his wish, but that first of ILI hnd to have confirmation from him that the 
conditions for stabilization of cu urroncy would be maintained, 

Tho opinion mhich was voiced here by a wit; Ss, that through a further 
grenting of credits at that time inflation wuld be omxght about, is wrong, 
and that position is untcnable,.  Twolvo billions of credit can have an effect 
of inflation, and 20 billions of credit do not in any way tend to wrk toward 
inflation if the state has the necessary autority to stabilize prices and 
wages, and further has the authority to regulate prices end cconomy, andif the 
people maintain the proper discipline in this respect, and if, finally, the 
finencial means which result as the oxpension of credit goes on and rerresent 
2 further purchasing powor, oro diverted thiugi toxos or tokon up through loan 8, 
then as far as the ewvoncy end stabilization oro concornod, there is absolutely 
no danger. 

It is a fact thet tho German Reichsn ark, up until tho final collapse, wa 
kept on a stable basis and an even keg! is far as the most essential things 
of life are concerned, the purch? g power of money in Cormany was stable. 

Of course, tho purchasing power of money was limited in s o for as consumar s 
good s were produced only on a very limited scale » for almos 
production was turned over to armzi nts, 

Dr, Funk, havo you concludod? 

A Just one moment, please. I believe thi a very decisive question, 

In other countrios as well, large credits were issuod dur ing the war, and 
these erec.cs did not in any way cause an inflation. The chose af d oot applied 

States as woll ss in Engiend, and rolat Ly speaking, and even 


wn absolute sto Mord, this ratio of debt was much higher than that in 


3 
$ 


in many other countries, The monetary policy overthrew tho old 


thesis that a war would, of necessity, bring about a disturbance in the 
monetery syston and the monctory; ve jue. 

The German people, up until the very end, until the final collapse >» win- 
tained a most admirable discipline, The monay can serve as a function X state, 


and currency will function as long as tho state has tho authority to maintain 


the currency on a stable basis, to kecp tio economic sphere under control, ard 
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y discipline, 


D 


as long as the people themselves maintain the necessa 


- It wasn't at all thot I took overthis office with tho knowledge that 


Germany was now ontoriag into an inflationary period, but on tho contrary, I 


knew full well that through the meint^ining of tho necessary governmental 
policy, the currency couldbe protected, and the currency wes protected, 
However, tho basic difforence between Schacht!; position and my position 
consisted of this fact, that on tho part of Schacht the Roichsbank could 
detormine issuing of credits from the Rcichsbank, whereas in my case, this 
was taken from me and the responsibility for domestic financing, 
therefore, was in the hands of the Firance Minister, and that, of course, meant 


the Fuchrer himself, 
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ý Dr. Funk, I have another question. Perhaps, de 
your poor state of he. lth today, you might be able to speal 
littlo more loudly so thet tho court reporters might understand 
you a little more easily. I wonder if you could try just a little 
bit. We will try to make this as brief as 
Witness, then these offices of yours 
in addition to these you had a further oj 
r of Dr. Schacht. This office vas the Gmeral Pleninoten- 
ior Economy. Can you sive us your attitude and 
is respect in order to clerify your person, your 
and your achicvemen ts? 
This ws tho woekes 
Reichsaershal has correctly 
as well. ) posi tion 
jifforonee in tho position which Schacl 
in the position which 
Schacht was the General Plonipoto or War Economy. 
iconony. Accord- 
Plenipotentiary 
for zconomy was to handle the civilian economy dopsrtments end 
coordi nate so depertments in prop: 
war. But, in tho meantizo, these ccononie doportnont 
subordinated to the Plenipotentiary of tho Four Year 
as Gonorol]l Plenipotentiary for Beonony 18g also subordinate 
the rlonipotentiary of the i Yoer Plan; 
Consequently, as a ho matter of competence 
was concemed, as these ware laid down formably, tho 
disparity, unclcarness, confusion, which rosultcd in a diroctive 
Tuchrer just a fow months aft v tho beginning of the war, 
t is egal: nat structions for tho General 
Plonipotontiory of Zeonouy, es far as tho ocononio dopertments 
were concornod, that the cuthority would bo given to the Ploni- 


potentiary of the Four Yoar Plen, 


v Mn 


Q «hon was that? 
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å In December öf 1939. Then there was just ^ formal author- 
ity to issue diroctives. That is, as far as directives were 
e»ncornod, I could sign for tho five civilian ocononic dopartnonts, 
which, according to tho Roichs Defense Low, woro subordinato to 
this rlcnipotentiary. I rctained those authoritios which pertainod 
to the Rcichsbank and to tho Ministry of Econom » Which I had 
anyway. 

3 Thon you were subordinate even in these funct.ons to 


the #..anipotentiary for tho Four Yoar Plan; is that correct? 


A Yes Just like all civilian departments, as fer as the 


Ministry of Economy wes concerned, there was a oloscr rclati onship. 
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n august of 1939, that is, shortly before the Polish cam- 
paign, in your capacity as General Pleni potentiary for Economy, you gathered tho 
Civilian economic offices for a mneétinz;, and Document 332-PS refers to this nedb- 
ing. It scons inportant to no that you define your attitude on this point also, 
and especially from this angle, that apparently on the basis of this discussion 
you wrote a letter to Hitler, dated the of August, and that this letter was 
a result of this meetings, 

In your trial brief on page 2l this natter is n oned, Will yon 
position on this point? 


Under Schacht's domain thore was office for the General Plonipoten- 


tiary for 


the iinistry of the Interior, the Jlonipotentiary for Adninis ration, the OI, and 
above all, of the Four Yoar Plan, 
When Schacht resigned, the leadership of 
the Plenipotentiary for 
State Secretary, 
and this cormittee. These pooplo of course nad iitations constantly, in : 
consultations they discussed noasurcs which would bo necessary for a carrying 
of tho war in a civilian and econonic Sphere, and 
in my speech in Vienna. This was something which 
the Four Yoar plan, and in the nain was char fea with 
econony into a war oconony in case of war Without to 
to prepare for a war econony administration, 
in August of 1939, tho war with Poland was iminent, 
of the civilian economy copartuonts, and called in t 
Plan as well. Thon in joint consultations we 
sures, and worked thon out, which wore necessary in msc of a war to convert tho 
civilian psunony inte a war cconomny, and do this with as little disturbance of 
econony 
These were the proposals which I Orp pora into } 59 the Fuchrer, 
dated tho h of august 1939, and this was a period of tin on the Ger an and 


and 


tho Polish Aw a her 
the Polish Arny werc already in a stato o: pleče mobilization and faced each 
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such, 


f course, nu duty to do everything in order to orcvont di 


Ln order to prevent disturbances 
E T? Aw, 3 TIO fs audi: E ^ 3 - — : 
. war, and it was further my duty as Presid 
4 3 1 "n - 
ichsbank, as far a 


were concerned, to strengthen thon. 


These w.ro nocossary ricasur: First of all, because of tho gonoral pol 


tension which existed at tho tino, it would havo been necessary also oven if 
natorializod, but if it was just a nottor 
sanctions which might have been 


gencral political tension which 


was my duty to do everything to 
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But with thedemands from the Wehrmacht, as far as money was con- 
cerned, I did not concern myself with this problem; and as far as armam- 
ent problems were concerned, I had nothing to do with them at all, since, 
as I have already said, the leadership of the civilian as well as the 
war economy had been turned over to the Plenipotentiary for the lh-Year 
Plan. 

May I tell you a little about the work of this committee? I maint- 
ained a reserve, and I can explain this reserve as follows: 

I personally did not believe that we would have war, and everyone 
who at th at time discussed this problem with me must confirm me on this 
point. In those months shortly before the beginning of the war, I 
concentrated my entire activity on international negotiations to bring 
about a better international economie order, and to improve commercial 
relations between Germany and her foreign partners, 

At that time; there were visits that had been expected by British 
ministers Hudson and Stanley. They were to visit me in Berlin, I my- 
Self was to go to Paris for negotiations; and in the year 1937 I had 
me some members of the cabinet when I was present and headed a great 
cultural affair in Paris at that time, 

The matter of short-term foreign indebtedness had to be put on a 
new basis, and I had worked out new proposals to bring about this new 
order, proposals which were hailed vith enthusiasm, especially in England, 
And in June of 1939, I had an international financial discussion whereby 


the leading representatives of the banking world, from the United States, 


from England, from Hollend, France, Belgium, Switzerland, and Sweden-- 


representatives of all these countries were there with me, 

These discussions lead to a result which was satisfactory to all of 
us, and ab the same time was instrumental in the exchange of assets of 
the Reichsbank abroad. This exchange of those assets was hailed in 
foreign banking circles, It was considered fair and satisfactory. 

In June of that year, I took a trip to Holland to bring about trade 
agreements, and I als participated in financial meetings and discussions 
at Basel; and at the beginning of July of 1939, despite the strong 
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political tension which existed at the time, I was of the opinion and the 
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conviction that it would be possible to prevent a war, In all of my 

discussions, at home and abroad, I voiced this conviction of mine. And 

this is why I was not interested in the discussions, consultations, and 
(conversion) 

meetings about the beginning of the war and the change of the national 

economy for war, 

I had of course, given instructions to the Reichsbank, as far as 
possible, to use its assets abroad to get gold instead of increasing our 
foreign assets. But in these few months of my official activity before 
the war, the success of this endeavor of mine was very slight. Our gold 
assets and foreign assets as they were turned over to me from Schacht were, 
up until the war, unchanged on the whole, 

In my questionnaire to the Reichstank vice President, Puhl, I re- 
quested clarification on these transactions, since the directorate of the 
Reichsbank and the managing director at the time I had to have informat- 
ion on this matter and the answers to this question, I am sorry to say, 
had not arrived as yet, 

Q Mre Witness, these expositions were made by you obviously to 
show that despite the political tension in the situation at the time you 
did not even think of a war? 

A Not until August of 1939, 

Q Now, in the course of these proceedings, we have heard about 
a series of discussions which were c:iried on by Hitler with generals and 
other personalities, And these discussions were of a military and political 
content. These were all discussions of which we must say today that they 
were in the closest connection with preparations for war, 

At which of these discussions were you present, and what did you 


learn at these discussions, and from them? 


A As far as political and military discussions were concerned, I 


was never called in, and I did not participate in a single 

discussions which were mentioned in this connection as far as aggressive 
war was concerned, I am referring to discussions with the Fuehrer in 
this connection. I was never informed even as to the contents of these 
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discussionse But as far as I can remember, I was hardly ever present at 


the discussions at the Reichsmarshalts when they dealt with this topic, 

I have been confronted with a mecting which took place in October 
of 1938, 

a The llth of October, 1938? I can tell you the document number, 
It is 1301 P. S. That was the 14th of October 1938, document 1301 P, S. 
Please continue. Were you present at that meeting? 

A Noe Yes, that was the meeting in Which, according to the 
accusation held against me, Goering pointed out that he had been instructed 
by the Fuchrer to strengthen armament ebnorm2lly, The Luftwaffe was to be 
increased five tines, as Speedily as possible, 

The Prosecution, according to page 2447 of the official record, ass= 
erted that in this discussion between Goering and me, G oering addressed 
me in the words of a man who was already at war. In those days, I was not 
even in Germany. I was in Bulgaris at the time, and consequently could 
not participate at those Sessions, 

DR, SAUTER: Mr, President, for the proving of this fact that the 
defendant Funk at the time of this discussion with Goering on the lith of 
October, 1938, was not in Germany, in the document book "Funk! T have 
submitted several documents, extracts from "Der Voelkische Beobachter, the 
numbers 5, 6, 7, and B, These documents are submitted chiefly because thoy 
Show that at the time beginning with the 13th of October, 1938, until the 
l5th of Üctober, 1938, Funk, as a matter of fact, wis at Sophia, at 
Bulgaris, and therefore could not hwe been present at the Goering meeting 
of the lth of October, 1938. 

ihat mission Funk had in Bulgaria and the Speeches ho mace about 
economie conditions it is hardly necessary for me to read. But I would like 
to refer especially to his Speech of the 15th of October, 1938, found in 
the Document Book, "Funk", Number Ts in which the defendant Funk, especially 
in the first paragraph, showed in a Schematic manner that the thought of 
an economie community between the German economy and the Southeast European 
econouy was in his mind, and in which Funk wi th great deliberateness treats 
the unilateral dependency of the Southeastern States with respect to 


Germany, and rejected this unilateral situation, 
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he Tribunal tə take official notice of these doewnents 
dor to save tino I will not go into thom in detail, 
Q Witnoss, uncer No, PS-3562 tho Prosocution has submit 
ing with a discussion of the lst of Juno 1939, àt this discussion and at this 
acoting you yourself were nor present but accordins to the list of 
your Ministry wore there, as well as a royrosontativo 
meeting the financial situation in caso 
Coalt with, as well as tho productivity and capacity of Gornan 
protectorate also in caso of war. There is marginal note in 
that the record was to be 


sition briefly ani to to is whether this actually did 


ay 
T 


No, that did not 


Please go slowly. 


if this record had be Submitted to me I would have affixed my initials 


it 
"W.F." to it, and this matter deals with circum 
which I have already; 

measures 

far as financing 

of Finance, and 

and tho ouosti.n 


1 


problem cd, In any cvont, t! 
anng 
carriod 
lorship staff of tho Pleni 
found tho nano 
instructions 
functioning and which lator 
Lh 


Jil 


mynls 
LANK « 


the carrying 
document book, under No. 9, 


son that shortly after your assuming office 


delivered and in some connectic 
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considered to be his progran esident of the ioichsbank. 
Dre Funk, perhaps with just a fow bricf words you might give us 
is relovant for tho Prosecution. 
not believe that I nood to do that. J st a minute 


ientioned tho fact that in thoso months I carriod on international 


about a now order for “erman trado and economic relations, and I nontiinod 


-0013 


the 


on Germany's part to participate dicisivoly, ani I à. not believe that 


I noed to road anything more fron 


at that tino I did not work for preparations for var but with tho 


an international cenami derstanding, and that this, ny 


in forcign countrics, cSpecially in Enplan, and it was r 
publicly. 


Q This intention, Witness, to bring about a fav rablo ation 


r that 


1T ri 


especially as far as financial and oconorie matters were concornod 


an sure, decisive for a 
and I mean th 
sbank, I belicve thoro wore some people like that in Eneland 
Switzerland 


That all of th 


Tat roy = + TETY t 1 EET bhioa s c r Y^ } 
letter wuld bo intor sting GO 3 dt] onis PYespeccs n that 


even thous 
'orhaps 

oxplainod 
fecling which oxistod in that time, and boyond that 
porsonal i 
tions 
enphatic side 
fact that I pors nally at some tine before had told tho Fuohro 
would be necessary if a war were to arise, And in the iain, 
ros which lator formed tho basis of a discussion with tho cther 


which I roforrc- in this lotter, It vas not quito corroct for 


uz 
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sals". I should really have said, 
the eniofs of the Economic Office," 


Funk, hav: 


other. it 


1 


tenent bees | O9 he constant provocati 


nr 


he German population in Poland, I 


tually have war, for I was .f tho opinio 


successful in this caso in 
successes 


result of this th 


rounited with 


at 


AL 
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The German people in an overwhelming majority, and I, did not believe 
that this question would call forth a ware We were on the other hand of the 
conviction that England would be successful to exert pressure on Poland so 
that Poland would acquiesce in the German demands as far as the corridor is 
concerned and that no war would break loose. According to the testimony of 
the witness Gisevius, of course, everyone in the entire world saw clearly 
that England st that time did nothing to work on Poland in a soothing and 
conciliatory manners and if people thought that Germany was trying to bring 
about a conspiracy in which the Chief of the General Staff and the 
the OKH and the Chief of the German Armament and other leadin 
personalities wer. inwolved, that in the eveht of a war there would 
overthrow which had been prepared, then the British Governnent would ! 
been foolish indeed if it had done anything to scoth and quict 
the British Government would of necessity have to be of the convictioz 
this point that Hitler would go to war, at which an overthrow would 
that there would be no war and that the hated Hitler regime would be 


aside, and more could not be expec 


d 


a 


Q Dre Funk, we are not interested in the making of poli 

but let us stick to this letter of the 25th of August, 1938. I would bike 
to say again, 699PS. Let us return to this matter in which I am interosted 
at present, and if I understood you correctly, I can summarize your % 
so far that this rather enthusiastic letter to Hitler was 
reason that you were hopeful that Hitler would succeed 

East Prussian home province with the 
the corridor problem without a war. Did I undors 


4i 


Yes, but at the same time I considered m 


hin that as far as I was concerned, everything 


event of a war the peace oconony would be converted into a war 
without disturbance. And this was the only tine atwhich 
phenipotentiary for Economics, and I referred to my positi 
And it may be oxpleined on a human basis, for I was proud 


had for once done something in this official position, for 


be successfule 





i 


Q Dre Funk, at this point we are concerned with the question of whether 
you knew of Hitler's intent to bring aout a war, especially to wage 
aggressive war, and to bring conquest through aggressive warg; whether you 
had knowledge of his intent along these lines. I would like to put a few 
questions to you which for the sake of simplicity I would like to have you 
answer yos or no; for I would like to know only whether your knowledge md 
your menory agree with the statements made by some witness and some 
defendants. 

For cxample, Reichsminister Larriors testified to the cffect that you 
were especially hard pressed if you wanted to sce Hitler; that you had grea 
difficulty in sceing hin; that you saw hin just once in a great while; and 
that even on one occasion I believe it ws for days you were with Lanrers at 
headquarters and always waited for tho visit which had been promised you but 
that you could not actually get to soc Hitler, and that you had to leave for 
home without having acc mplished your missicn, Is that correct? 

Yos, I am sorry tos ay. 

Q Now a further Questions lig hove been confronted with several documents 
which say explicitly -- oeliov the record of Larmers =» that tho 
Reichsrminister of Economics and I bo2iovo one tine the Foreign Minister, had 
requested to be called in to certain meetings; that Minister Lamers tried 
to do his best to bring this about, and thet Hitler rejected this; that he 
explicity prohibited you and the Reich Foreign Minister to have access to their 
meetings, oven though you pointed out thet important matters of your d epartnent 
were to be dealt with. Is thit correct? Porhaps you can answer with just 
yes or noe 

À The meeting which you are mentioning is eoncerned with tho commitment 
of labor and I myself had no eonnoction with tet » and the Foreigh Minister 
did not sccm to have any strong interest along these lines oither. So I 
assume that for those reasons the Fuchrer called neither tao Foreign Minister 
nor me into this mocting, and the Tuchror did nct need ro for, as I said 
yesterday already, as far as directivos for the carrying on of the cconomy 
were given by him up to the year 1912, they were given to the Roichsmrshal 


3 


and the Reichsmarshal was rosponsibl; for carrying on the economy. After 1942 
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tho directives were given to Speer, for from that date on armament dominated 
the entire ocnobhic life, and all cc. nomic positions were traced back to the 
Fuehrer, and everything had to be dovetailed to armament. 


Q Dre Lammers in his testimony on the 8th of April 
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stated, I quote: 


4 —0018 


DT 


"The Fuchrer mon; times objected, that is, against Funk, 
`% , , x 


There were sevoral reasons ani difforont roasons which workod against 


Funke 
not want him," From tho testimony of tho Witness 


disinclination of Hitlor's to you, can you 


No, only tho objective roason, the explana 


In other words, he conside a. 
superfluous e 


Yos. 


Mr, Witness, in connoction with tho chapter 


tho following: 


i 
2 


Ho said that Hitlor was scontically inclined towards Funk ond did 


This 


Dre Lammcrse 


explain that? 


tion that ho did not 


y discussions with you wore 


WR sodih - 
ESI TCSS 


In the Indictment 


you on page 3 ; that i o5 c2 tho Gorman trial briof, it 


participated 
Russice and as tho sole proof for this 


1089 PQ,8,, UeSe 146, 


is rospons 


about tho 


East would b 


G you, Dr, Funk, to noto tho 


of April, 1941, just shor 


in order to rofrosh your 


thet at that timo, 


: fion ctas : M à 
out, Rosonberg had alroady boon nominate 


44Veliloy 


the oastorn torritorios, And 


1a 


m^ovTr Athtine Alar e d sg $a 
I know nothing abcut tho ^ jGroSsi-o war a 


much surprised whan from Lamior's words I had tho 


economic questions 


asking you ncw 


you personally and through your official ropi 


documont is rivon, 

dcounont 
end of April. 1941, 

ible fo astorn 


Which would 


- 


liko to point out 


Russis actually broke 


i as Hitler's plonipotontiory for 


to defins your position 
vo Soon from 
or tho 


cinct Russia, I was very 


advice that tho Puohror 
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hod made Rosonberg plenipotentiary for Eastorn European problems. Lammers 
stated hore that he had me advised of this matter for personal reasons for 
ho know that I was vory much interested in all ccononic relations with 


For the mutual efforts, that is, on tho sido cf Russin as woll 


* 


sido of Germany, it had boon mado sucoossful to roconstruct this 
trado and make it strong again, ospociolly since in prior yoars, that is, 


before tho first World War, the Gorman trado with Russia had boon tho 


3 


decisive factor in German trado and tho money amounted to sovoral billion 
of Gorman gold marks, Tho Russians dolivorod us oro, cil, grain, and nado 
these deliveries vory promptly, on? our dclivorios of machinos Lasced 
ochinc a little for, first o 1, the machines had to be producod, 

In fact, mostly these were specia orders, thoywero higly Sp ocinlizod 
machinose And as S army sup: s were sont to Russia, I did not know, 
I was not concerned with those problems,  Thoroforo I was surprised 


andis FTN en IS de^ Naag 1 E | $ 3 TT 
announcement that OS Cl) werg had been appo int ode Rosonbor 


me ond told me briefly tint this instruction fron tho Fuohror was 
bring with it tho treatment of econcnic pro.loas ond plans, 


in my ninistr ;, Dr. Sohlottoror, 


proolon when tho “astern lünistry was founded 


this had boon in July. a Schlottoror, 


1Xdorship 


yX*ononi ASNC 
oconomic aspoct vanoously, as 


renaber, Schlo Stab Ost 
ab Ost, 


(Economie Operational 


Four-Year ple ti 


on, Ulis 


dealt with a11 oconomic 
2Zoyond that 
y i naturally, 
I asked Lommors as both of 


thon told mo that "ho 


was inovita':lo, thet nior had had many 
m Cv IK 
ro-onforcononts. that ty 
1 r m oia u y) iLG UC ad T è 
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18, rogarding 
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tho Baltic and the Bardanollos, which could not be acquiesced in by Germany 
or by the Fuohror, and in fact, oven this mattor was a complete surprise 


to mo, as to the German pooplo, and I am of the conviction thet this wor 


was upsetting to the Gorman pooplo, 


Q hen you spoke of July, you meant July, 1940? 
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THE PRESIDENT: You waid July, I want to know if you meant July 19404 
DR. SAUTER: My int rpretation is not coming through, Your Honor. 
HE PRESIDENT: The witness spoke of July. Did he mean July 1940? 

DR. SAUTER: As far as I know, July 1941. 

THE PRESIDENT: You mean July 1941? That was after the wâr with Russia 
had begun, The witness can answer for himself, I supnesc, can he not? 

Did you meaa July 1940? 

A. The discussion with Rosenberg was at the end of April or the beginning 
of May 1941, and the foundling of the Ministry Rosenberg was in July 1941. 

Qe Witness, now we shall turn to a different point made by the Prosecutio: 
You are accused of having committed as Reichs Minister of Economy deeds which 
are punishable, dealing wit the persecution of the Jews and the elimination of 
Jews from the economic life. These are the happenings of November 1938, Now 
I should like to ask you to picture your activity slong these lines, 

A. I am asking the Mich Tribunal, as far as this point is concerned, to 
give me some time for a rither detailed pucture,. Then the points which we 
will treat with subsequently can be dealt with much more briefly. This is the 
point raised by the Prosecution which really hits me the hardeste 

When I took over the Ministry of Economics in February 1938, very soon I 
received from the Party, and especially from Gacbbels and Ley, I received the 
demand to eliminate tie Jews from the coonomic life, since it was unbearable == 
and the assertion wag made that way to mo -- that people should still have to 
buy in Jewish stores, Tho Party could not permit members of tho Party to buy in 
stores like that nni the Party was also offended by the fact that high Party 
dignitaries and their wivos were still shopping in Jewish stores. This had 
created quite a furor in the Party, and in the Labor Front people refused to 
deal with the managers f Jowish businesses, and there were constant conflicts, 
and it was also said that thore would be no pence and quiet if those measures 
which had been started on in a small way here and now were not carried out to 
such an extent that gradually the Jews wovld be eliminated completely from the 
eco omic life. 


Through the law for tho rogulation of national labor, which was written 
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under my predecessors and which, in agreement with the Labor Front, had been 
carried through by my predecessors, the economic life had political and 
Party functions. The manager or leader of a business was at the same time a 
representative of the Party and had applications to the State. 

Some Jewish managers readily complied with these new measures and sold 
their enterprises to people at prices which we did not like. I had friends am 
the Jewish Leaders of big industry and banking, and I had made private ngreemei 
and had brought about their eliminataion from economic life, but there was no 
EPE to be had, and we had to try at a certain time and in line with legal 
prescriptions to crowd the Jewish influences out of economic life and to remov 
them from the economic life complctolye 

I personally always represented the view that, first of all, the proceed- 
ings should be aid on slowly, that it was to be carried on in certain peri 
of time; sccondly, that the Jews were to havo an adequate compensation; thirdl; 
that one might leave certain economic interests in their hands, especially 
insofar as shares werc concernede I participated in this mcoting with Goering 
the meeting which has been mentioned here so frequently. 

Now, while these things worc taking place, the happenings of November 9 
and 10, 1938, burst upon use The center of these activities was at Munich, an 
they really hit me personally very harde When ón the morning of 10 November 
I came to my Ministry, I sow on the streets and in the windows of the stores 
the devastation which had taken place anc heard further details from my 
officials in the Ministrye I tried to reach Goering and Goebbels. and Himmler, 
but they were all en route from Munich. Finally I succeeded in reaching 
Goebbelse 

I told him that this terror was an affront to me personally, that through 
this valuable economic goods which could not be replaced had been destroyed an 
that our relations abroad, upon which we placed special stress at this time 


and upon which we were particularly 
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dependent at this time, would be disturned markedly. 

Goebbels told me that I personally was responsible for this state of 
affairs, that I should have eliminated the Jews from the economic life long 
since, and that the Fuehror, through Reichsmarshal Goering, would issue an 
order according to which the Jews would be completcly eliminated from the 
cconomic life and that I would receive further details from the Reichsmarshal, 
This telephone conversation with Goebbels was confirmed by him later, and 
witnesses can testify to this point. 

The next day, on 11 November, I was informed that there was to be a 
mecting on the twelfth with Goering, who was the Plenipotentiary for the 
Four Year Plan, in which the Jewish problem was to be regulated, and the 
Four Year Plan had given instructions to the Ministry to prepare a decree 
which was to be the basis for laws dealing with the elimination of Jews 


from the economic life, 


On the twelfth this meeting, which has been discussed here frequently, 


actually took place, There was a discussion in the morning with the 
Reichsmarshal, at which the gauleiters were present. The Reichsmarshal 
wes very, very much excited, and he said that he would not tolerate this 
terror and that he was holding the various gaulciters responsible for that 
which had happened in their gaus, 

After this mecting I was comparatively soothed, but in the meeting 
whick has been read into the record several tics Goebbels very soon 
produced his very radical demands, and he more or less tore the leadership 
into his own hands, 

The Reichsmarshal became more and more upset iad peeved, and in this 
stato of peevishness made those statoments which are mentioned in the 
record, 

On the whole, the record is full of holes. It is very incomplete, 
After this meeting, it was clear to me that now, as a matter of fact, the 
Jews would have to be eliminated from the economic life, and in order to 
protect the Jews from further terror and the loss of all their rights and 
to protect them against exploitation and plundering, legal measures would 
have to put on the statute books, 
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I then, as well as tho Minister of Finance and the Ministcr of Interior 
and the Minister of Justicc, gave out measures for the carrying out of 
these measures, After the transition of the Jewish busincsses and Jowish 
shares were given ov.r to trustees, the Jews was compensated along 
measures of three per cent, and I saw to it that as fer as tho Ministry 
of Economy wns drawn into this, these compensations were carried out 
according to law and that no new injustice was done the Jows, 

As far as the exturmination of the Jews is Concerned, there was no 


thought of that in any wy. Of coursc, in the mecting, a plan was 


mentioned briefly that an cmigration of the Jows was to be organized, but 


in the measures of terror and of violence against Jews I personally did not 
participate. I regretted these measures to the utmost, and I rejected 
them as sharply and as critically as possibl., but the measures for the 
carrying through of these laws I had to give out in order to protect the 
Jews against their losing all rights, and the legal determinations which 
were issued had to be carricd through in an orderly manner, 

THE PRESIDENT; We vill adjourn now, 


(A recess was taken,) 





m iN 


Q Witness, beiore the intermission, we come to speak about your 
activity concerning the decrees for the exclusion of Jews from econanic 
life and at the end you told us about the minutes of a session with Goering, 
of the l2th of November 1938. That is PS-1816, 

You have already mentioned that the minutes of that conference were 
not set up correctly, and that there are omissions in it, but we can see 
from these minutes.that apparently you were instrumental in applying 
brakes on the measures and you tried to save, for the Jews, one thing or 
another. So, we can see, for instance, from the minutes, that during the 
conference, you repeatedly intervened and maintained that the Jewish stores 
Siould be reopened, Is that correct? 

A Yes. 

Q Furthermore, I can see, from the minutes, that you intervened 
also so that the Jews should be able to keep their shares and interests. 
That can be seen from a question that you put. 

A I have already said before, that up to that conference, I had 
been of the opinion that the Jews should keep their shares and during that 
conference I expressed that, It was quite new to me that the Jews should 
also turn over their possessions of shares and they got Government bonds 
&nd were supposed to turn over all their shares and interests, 

I had also been against the regulations of that kind because the 
Government would take over the shares and the utilization of such shares, 
of course, was very difficult. 

Q From the minutes you can also sce that Heydrich, at that tine, was 
in favor of bringing the Jews into Ghettoes and you recall that the 
Prosecution has once mentioned that fact here, 

what was your attitude at that time, Dr. Funk, concerning that Subject 
matter by Heydrich? 

A I was against Ghettoes for the simple reason that I considered 
Ghettoes a terrible thing, I had not known any Ghettoos, and I ssid to 
mysolf, "Three million Jews among seventy million Germans -- well, we can 
let them live without Ghettoes," 


Of course, the Jew had to move together more closely, and one would 
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nave to stay with the other. I also said, during that conference, that the 
individual Jew, under the conditions which would be rreated for him now, coule 
not exist alone, 

Q In that connection, Mr, President, may I be pariitted to point out 
two affidavits which I included in the document book Funk under No. 16 and 
No. 3, and may I ask to take official notice of their contents as evidence? 

The affidavit No. 3, that is, Exhibit No. 3, in the document book on 
Page 12 of the German text wos made by the wife of the accused, of the 
Defendant -- page 14 of the English text, my Lord -- anc it was offercd at 
the beginning of the trials on 5 November 1945. From thet affidavit which 
I shall give here in substance, we can see that at the time of the 
perpetrations of November, 1938, against the Jews, the Defendant, together 

les, that was not 
liunith where the so-called "Old Fighturs" were assembled and where Minister 
Dr. Goebbels quite suddenly and to the general surprise of everyone, 


4 


proclaimed the proposals for the Jewish programs, 
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Mrc. Funk confirms in her affidavit that her husbank, as 
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soon es he heard of such porpotrati ons, very excitedly calicd 
Dr. Goobblos over the telephone and asked him, "Have you gone 
crazy to commit such outrages? Ons has to be ashamed to be a 
German. Our wholo prestige abroad is getting lost. Hore I an try- 
ing day and night to preserve the national patrimony and you 
throw it recklessly out of the window. If this beastly mess 
aoes not stop inmedietely, I will throw the whole matter over- 
board." Anca that wis the tolephono conversation which at thet 
tino the defondent had from Bcrlin with Dr. Goebblos. And the 
furthor contents of that affidevit are opncorned with interventions 
and steps which the defendant took for Jewish acquaintances of 
his, end in a similar sense, gontlemen, we find in tho affidavit 
by Hoinz K- Llus, who had been ;'inistoriolrat in the Ministry of 
Beonouy under tho defendant Funk. 
I cubmitted this affiaavit cs No. 15 of the document book 
Funk. It .as made out on the 9th of Docenber, '45, and this wit- 
confirms thet Funk, of course, was extremely surprised 
these perpetrations and that he got immediately in touch with 
the competent offices in order to prevent any further pcrpetrations 
Thus, these affidavits confirmed largely the oxplenations 
which tho defendant Funk has givon himself. In connection with 
thet affeir concerning the Jews, I should like to refer to 
docusscnt 5489-PS; I rcpoct, 3469-PS, ¿hich can bo found on page 
19 of the trial briof against Funk. That is a circular letter 
by Funk of the 6th of February, '39, published in the Ministorial- 
blatt of the Ministry of ZGconomy of the Reich, and here we find 
and I «uctes 
"Jest to whet extent end what speed one has to uso the 
euthoritics of the Four Yoars Plan dopends on tho orders given 
by me, according to tho dircctives by tho Plonipotontiary for the 
"our Yoars Plan." 
I cuote this bocause hore, again, in an official publication 
shat tine tho dcfendant “unk expresses clearly that, oven in 
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of the Four Years Plan. 
I: tact correct, Dr, Funk? 

Yes. 

Dr. Fuix, you have said before that in keeping with 
your entire past and your principal attitude and in keeping with 
your cntire philosophy, the reproach concerning the elimination 
of Jovs from public life, that you have considered that reproach 

And in that connection I should like to put 
that during an interrogation in Nurnberg on the 22nd of 
y 1945, you have told the interrogating officer --you 
finally broke into tears and you told him at that time: ‘At 
thet ti:e I should have resigned. I am guilty." That cuotation 
is a litoral quotation which was mentioned in the course of the 
once before. Porhaps you can tell us how it came to 
and that collapse on your part which I believe I enn 
that record? 


I cane at that ti-o straight from the hospital here 


x. Funk, one quostion-- 

I cid not know before that I nac 
murderer and a thicf; I con't know of what « was sick for 
nine or ten weeks, and I czne straight from the hospital bod; I 
was Oxvought hore during the ni-ht. During these days my intor 
rogations started right away. I have to admit that the Amrican 
officer who intcrrogated me, Colonel Gurfein, took cere of my 


n 


intorrogation with extreme consideration and again and again 


ho intcrruptec when I was unable to go on; And when thes 


moasurcs of terror and violence against Jews were put up to ne, 

I suiZored a nervous breakdown bocause at the moment it came to 
my mini with all clearness that from here on the catastrophe 
took its course all the way up to the terrible and atrocious 
things about which we have hea wero and about which I knew only 
in part from tho time of my captivity. I felt ashamed and the 
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feeling of guilt at that monent and I do feel tho same way today, 
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but too late. 


I just gave the executive directivos to carry out the basic 
orders and directives that came down to me. That is no crime 
against humanity. I have merely carried out the will of the 
state and put that before my inner voice of conscious because 
I was obliged to serve tho state. I considered myself also 
obliged to act according to the will of the Fuehror, the supreme 
leader of the state, especially since these measures wero necessary 
just for the protcetion of the Jows, in order to save them from 
absolute lack of legal protection and further arbitrary scts of 
violence. They wore compensated, I felt, and, as it can be seen 
from thc circular letter which you heve just quoted, I gave strict 
directives to my functionaries to carry out these legal measures 
in a just and correct way. 

It's a particularly tragic fact that I was chargod with these 
things. I have said already that in perpetrations against Jews, 

I took no part. From the first moment I disapproved severely of 
these and they shocked me scriously. I have done everything, as 
much as it was within my power, to continue to help the Jews. I 
have never thought about an cxtornination of the Jews, at that 
time I did not participate in any way in these things, as far as 


these happenings are concornod, 
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Q Dr, Funk, you have just mentioned that you had not thought of an 
extermination, that is, an annihilation of the Jews. I should like to 
refer to a document which has been quoted before 3545-PS, which at the 
tino had been submitted by the Prosecution and that, as you mayr ccall, 
is the photostat of the "Frankfurter Zeitung", of the 17th of November 
1938. That is of an issue which appeared after the incidents, the 
happenings with which we are now concerned, In that issue of the 
"Frankfurter Zeitung", a speech held by you was published, which was 
concerned with the legal measures for the exclusion of Jows from German 
economic life and you certainly recall that the prosecutor, in his 
presentation of the llth of January 1946, has accused you, and I quote; 
"That the economic program, the program of economic persecution of the 
Jews were merely a part of the large program of extermination". And that 
is in conformity with a remark in your trial bricf, where it said, and 
I quote: "It was merely a pert of a larger program of oxtormination of 
the Jews." Now, in all the proclamations which were issued by you during 
that time, I find no rvason to think that you agreed with an cxtermination, 
that is, an annihilation of the Jews or that you had demanded such. What 
can you say about that opinion of the parsccution? 

A Never through all my life, neither orally or in writing, have 
I ever demanded an extermination of the Jews or made any statement of the 
kind. Apparently this expression by tho prosecutor, in my opinion, is 
only based on imagination or a temperament with which he vicw.d these 
things. I myself have never suggested the extermination of tho Jews and 
of the atrocious happenings which have been mentioned here, I did not know 
anything and I had nothing to do with it; and later, even as much as I 
recall, I have never taken part in any measures against the Jews since these 
things were no more in my province of work; with the exception of those 
legal measures, I do not believe that in all my work, in my position, 

I had done or caused anything that had anything to do with Jewish matters, 

Q Is it correct, Dr, Funk, that in connection with the carrying 
out of these dircctives which you had to issuc, that you yourself intervened 
for a large number of people, of individuals who at that timo had to suffur 
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from these directives and who approached you personally for aid and that 
you did so that in this way the execution of these decrees could be 
moderated? 

A Yes. I had seen to it that these decrees were handled in a fair 
way and according to the basic laws but, of course, the carrying out of 
these directives was not so much & matter to be taken care of by the 
Ministry but it demanded a great deal on the attitude of the government 
officers and Gauleiters and offices dependent on Gaulciters, and many 
complaints have reached me about the manner in which aryanization was 
carricd out and my assistante will confirm that in every single case where 
I was informed about persecutions, I intervened, I even dismiss «a 
official in that department when I heard about the incorrect way in 
matters were handled. 

Q Why? 

A Because these incorrect ways occurred. As 
I have done everything in my power to aid the Jews in 
currency an also in carrying out these directives, did everything in my 
power within the framework of whatever was possible to modify them, 

DR. SAUTER: Mr, President, this question as to how Funk in fact stood 
as to the carrying out of these decrees and how he himself as an official 
disapproved of them, that question I also troated in an interrogztory which 

sent to the former State Secretary Landfried. That intorrogatory 

returned some time ago but we found out that a wrong intcrrogatory 
had been sent out and the correct answer had becn received on Saturday, 
It is now in translation and I assume that these answers in the right 
intcrrogatory which are the answers by the State Secretary Landfricd, will 
be submitted in the course of the day and that it will then be submitted 
as document Nọ, 16 of the appendix, Exhibit No. 16. I assume, however, 
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Ae Up to the time when these proeeedings started, I didn't even know 
what the Einsatzstab Rosenberg, the Special Staff Rosenberg, was, what its 
task was, what its extent wase I have mo knowledge that the Ministry of 
Economy had anything to do with tho safeguarding of cultural treasures. I 
can't say a thing to ite 

Qe You can't say anything about this point, about tho Einsatzstab 


Roscnborg? 


A, About tho policy in the occupied territorics I can say a great dcak. 


Qe Then, Dr. Funk, in the intorrogatory of Dr. Landfried which I hnve 
mentioned before, there wer five or six questions concerning your attitude 
on thc economic policies in the occupied territories as he know ite Then, I 
put questions to him as to whether you had viven directives to tho military 
commanders or the Reich Commissars for the occupied territorios, or to the 
chiofs of the civil administration in Alsace-Lorraince, Furthermore, I asked 
whether it was right that economic directives for occupied territorics also 
cid not come from you as Reich Minister for Economics, but from tho Ploni- 
potontiary for tho FoureYoar Plane “hon I put questions concerning your 
attitude on the question of exploitation and plunder of occupied territories, 
particularly in the West, about currency policies, devaluation of currency, 
and other such thingse 

Now, Der Funk, I cannot use the statements by the witness Landriend at this 
moment, ani that is because, by a mistake made by the particular office, the 
answers from Landfrien arrived only last Saturday. Will you please, since 
this is your personal testimony, add anything to these questions, or would you 
like to refcr to whatever I shall submit to the Tribunal as soon as I have 
received translations? 

I put this question to you because this is practically the last opportuni! 
for you torefer to that chaptor, 

Ae I should like to state my position on various quostiors, but the 
details of thesc problems will naturally be better explained by the State 
Secretary than by mysclfe 

Concerning the directives to occupied territories, the Reichsmarshal, as 
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well as Reichsminister Lammers, have stated here that I, as Reichsminister for 
Economy, had no authority to issue ¢irectivese The Reichs arshal, during his 
testimony, stated -- and I marked i+ dow: 

"As to the directives and the economic policy of the Minister for Economy 
and Reichsbank President Funk, for these I only was responsible." 

And conceming the occupied territories, he also said that if I gave 
special directives which had to do with the ministries and the offices in 
occupied territories, then they came from the general directives of the Reichs, 
marshal, were based on them, and as he said, they were based on his personal 
responsibility. 

Conditions were such that directivos to the occupied territorios, in the 
economic field, could only begiven by thc Plenipotentiary for thc Four-Year 
Plane Tho carrying out of economic policy was the task of tho military 
commanders or the Reich Commissars who were directly subordinate to the Fuchre: 
As far as the military comnanders were concerned, as well as the Reich 
Commissars, they had under thom officials for tho various fepartments. Among 
them, of course, were also officials from the “Ministry of Economy and the 
Reichsbank. There wer. even people ffom private industry who were active 
them, and there was, of course, close cooperation between tho office 
military plenipotentinrios and the Teich Commissars and the various depa 

ssia where 
the Reich Commissars were subordinate to a specinl minister, that is, the 


T» 


Reich Minister for the Occupied Eastern Territories. There, therefore, there 
was a special regulation, but if we in the Ministry wanted to have anything 
done by the military commanders or the Reich Commissars, we had to ask them 
for it or we had to get a directive from the Plenipotentiary for the Four-Year 
Plane 

The same applies to the chiefs of the civil administration, such as in 
Alsacc-Lorrnine, and in other territorios where they were, anc here 
departments such as the Ministry for Economy anà the Reichsbank had 


nuthority to issue directivcs, 
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However, I want to emphasize again that of course close official co- 
operation anà traffic existed between the offices in the occupied territories 


7 


and the respective departments hack homce 


3 


I myšelf -- and witnesses are going to confirm this, in interrogatories 

and in person -- tried as hard as I could to save the occupied territories 

from exploitation. I fought a desperate fight indeed, 2 desperate struggle 

for the maintenance of a stable currency in these territories, because again 

end again it was suggested to me that I reduce the exchange rate in the 

occupied territorios so that Germany could buy more easily anc more 

in these countries, and I did everything that could be thoucht of to maintain 

économic order in these territoricse 

case, in Demar! in oppositio l her departments I oven 

rate of tho Banish 


Danish National Bank and the Danish Government, for good 


ion in France as well in 
1942 as in 1944. The memorandum of tho Reichsbank for the stabilization of 
the cose of occupation, which I caused, was quoted here by the American 
Prosecutore 
It was not the Minister for Economics who was competent, but the Minister 
of Finance, the General Quartermaster, that is,,the highest positions in the 
armed forces, and i me case of France and Denmark and other countries, also 


1 ayo . m . 
the “Minister for Foreiren 
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Therefore, I did whatever I ccooid possibly do to keep economy in occupied 
terrikeries in good order, I wes successful finally in meking the Reichsoarsnal 
fssue a decree s Woich prohibited all German officers from buying on the Hhck 
market; but that occurred after it had come to pass that in many territories 
many had sinned against that, 

In that connection I wanted to emphasize also that for the maintenance 
of order in the occupied territories it was necessary that the social life sioculd 
not be disturbed; and thet, therefore, as a matter of principle I had always 
been against the forced deportation of foreign workers from the occupied 
territories to Germany. 

In a neeting with La:mers, wiich hus been rentioned hore, I expressed — 


4. 


and iy State Secretaries will. be able to confirm that —. that it was clear to 
me that Sauckel was in a very difficult, indeed, desperate, situation. Again 
arl again he desanded manpower for Gers; economy. But I, myself, and 
particularly after I had turned over tho entire armament mroduction to Speer 
and entered into the Central Planning, I had not only no more interest, 
officially speaking, that workers should be brows > Germany from abroad, but * 
on the contrary, I had a great interest to see that th e workers remained in 


the occupied territories, 


The production of conswers goods nad been transferred to a trge degree 


into these territories, and porticularly for that reason, as the ilinister vho 
was responsible for securing consumers ,oods for the population, I had a 
Great interest to see that in the occupied territories orderly work should be 
done and no economic or social disturbances should occur, 

I believe, however, that it will serve the purpose vetter thai my two 
State secretaries and the vice president of the Reichsbank should wake their 
statements on this problem, because, with the carrying out of thes 
am policies, they had more to do than I. 

if I am accused now tiat with thesid of the cleering arrangements we 
plundered occupied territories and other countries » I can only say that tho 
clearing arrangement was not introduced by us first in connection with the 
occupied territories or during the war, but that that wes the normal way of 
trade between Germany and her business or trade npartners » & systen which had 
been forced upon us when =- and that has been pointed out by Schacht —— when 

n 


other nations resorted to it, to we the results of German exports for pay:ent 
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of- German debts, 

t all times, however, I have always emphasized that the clearing debts were 
real debts for merchandise, and that is important. heve said again and again 
that each clearing debt is a true debt of Germany and it will be repaid at the 
purchase value which was necessary at the time when these obligations were taken. 
Thet especially I had stated in my last speeches in Vienna in March of 1944, and 


in Koenigsberg in July 19,4, in detail and as clearly as possible. 


Beyond that, concerning the clearing debts I made the suggestion that after 
the war that debt should be transformed into a European bond, a loan, so that it 
should not remain on the narrow platform of a bilateral arrengexent but should be 
actually conmercialized, from which it can be seen clearly that I considered 
thet clearing indebtedness necessary as a true debt, such as arises from shipment 
of merchandise, so that the nations who had such demands on Germany could be 

fied after the war. 

nd that I will emphasize ~- that iliis should be taken 
care of at the same ratos that existed at the time when that debt occurred. 
If, however, in peace treeties, countries would nave had to pay reparations, 
if any such thing would havecome up, then these reparations of course ‘ould 


Mina 


only have been paid in merchandise, Tha, reasonably, it would have been 

necessary to establish a relation between the German debts and German demands, 
But I never left any dovbt that the clearing debt was to be considered as 

a true debt. That is why I have to reject the accusation thot withtle aid of 


the clearing I intended an exploitation of the oc cupied territories, snd even 


stronger I have to reject the accusation that I was also responsible that the 
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occupied territories suffered from tremendous expenses, such as the 
expenses for the occupation expense for the occupation troops. I can 
prove that I have always objected against these charges against occupied 
territories, and the witnesses who will still testify can confirm this. 

DR. SAUTER: Mr. President, the defendant has referred to two speeches 
before, which he held in Vienna and in Koenigsberg. These are two 
addresses which are concerned in part with the subject of the treatmebt 
of clearing debts, and deal also with the favorite subject of the defendant 
Dre Funk, that is, 2 European economic community between Germany and her 
neighbor nations, that is to say, an economic community on the basis of 
full equality. 

In the interest of saving time, may I ask that you take judicial 
notice of these speeches, the content of which we have mentioned, the 
defendant and I. That is, the speech at Vienna of the 10th of March 19h). 
It is Number 10 in my document book, and the speech held in Koenigsberg 
at the occasion of the 00th anniversary of the University in his home 
town, the 7th of July 1944. I repeat, 7th of July, 194. In my document 
book it is Number 11, Funk Number 11. 

MR. DODD: Mr. President, if this document number 11 is offered by 
the defendant for the purpose of showing what this defendant's policy was 
toward the occupied countries, I think it is proper for me to point out 
that the speech did not refer to the occupied countrics but rather to 
the satellite states of Germany. 

DR. SAUTER: Furthermore, I point to document 3819=PS, which has 
also been submitted by the Prosecution. That is the minutes which the 
defendant has mentioned before of the meeting with Minister Lammers on 
the llth of July 19h). 

According to the minutes, the defendant Funk was present at that 
meeting and mention is made of him only in one sentence, and I quote, on 
page 8 on the bottom: 

"Reichsminister Funk expects considerable difficulties of inconsiderate 
raids, difficulties of production in non-German territories," 


This sentence of course, if it is taken from the context, is hard to 
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understand, but if one considers the entire connection, one can see that 
the defendant Funk wanted to warn against violent action in the recruit- 
ment of foreign workers for German production and for German armamente 
He warned against any violent action, against raids, Razzien, as it is 
called in the protocol, because thereby, in his opinion, production in 
the occupied territories had been seriously disturhed. 

Then, Mr, President, may I mention another document. That is 
Document 2149 - PS, and it contains the following: 

"An expert statement by the Reichsbank of the 7th of December 192 
concerning the question as to whether the expenses for the French occup- 
ation troops should be increased or not." 

May I say that the cost of occupation was increased, but not upon 
the suggestion made by the defendant Funk, but in spite of his protests, 
And that expert opinion to which the defendant Funk has referred before, and 
which + have just quoted, was written on the llth of December 19l2. In 
utmost detail it presents the reasons why Funk and his Reichsbank very 
definitely protested against any increase in the cost of occupation. 

In that connection, may I be permitted to ask the defendant Dr. 
Funk concerning the cost of occupation in Greece, 

BY DR, SAUTER, 

Q Did you hear the testimony by the witness Dr, Neubacher, who 
was ambassador in Rumania and Greece, and who confirmed that there, 
also, you tried to reduce the cost of occupation? 

PRESIDENT: Àre you going to be much longer? 
SAUTER I believe that I have to put some more questions. I 
think it would be better if we adjourned now. 


(A recess was taken until 1400 hours,) 
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PRESIDENT: The Tribunal will adjourn this afternoon at half past 
foure 
WALTHER FUNK - Resumer 
DIRECT EXAMINATION -= Continued. 
SAU TER: 
Professor Fun , I would like to return to the question of the so- 


ed plundering of the occupicd countri: You < tcichsminister 


10W, in your opinion and from your observation, the productivity 
occuvcicd countries and their production were for Germany and her carrying on 
of the wore 

achievements of the ocenpied countries for tho joint carrying 

on of the war were without Coubt of great significance. As 
occupied countries are concerned, I considered the occupied country together 
with the total German economy; I considered it as a joint community of pro} 
duction for the carrying on of the war, a joint cffort for the bringing about 
of a new order in Europe, Even in tho occupied countries, thc 
economic principles applied and were maintained, in the occupier 
as in Germany herself, 

Then in the year 1944, I had statistics gnthercd to show just how much 
occupied countries had produced in the years 194 1942, and 1943, and 
just how much they had contributed to the join fhe figure I arrived 

at was 90-billion Reichsmorks, I ortainly i 1 extraordinarily high 
figure. Of course, in this connection, ono must take into consideration the 
fact that the currencies of the various countries were figured in Rcichsmarks. 


is, the decreased purchasing of these figures cannot be expressed. 


“ww 
In truth, therefore, the achicvement of the production is of a smaller extent 


figures would showe 


9055 





iN 00 


6 Mn'-A-GES-12-2 


At the same timc, Germany, on the strength of hor entire production -- 
about two-thirds, that is-- raised about 260-billion marks. This sum was 
raised by in other words, almost three times as much as the occunied 
countrics ro 

Especially in the case of France, I succeeded, as far as finances and 
the monetary system were concerned, practically until tho time of the invasion, 
in regulating and st: izing the currency system, in such a way that French 
finances at the ond of the G rman occupation were much healthier thon German 
finances, and a se circumstances had not taken place which 
actually dic isc later on, would have been able to reconstruct her 
financial system on a healthy basise 

iro confirmed to a cortnin degroe by a document which was 
is document R,8.22, his is a document which C 


p 


Grmanye It is an official report to tho French 


TA 


verment about f od labor in Francee 


In this ro] here a tables on ] 38, 39, and 40 which repro- 
show French dclivereics to Germany and the importance 
they hac in tho cntire French production, These s show that out of the 
entire French production with which we are dealing in these three years, on 
the average, 30% to 35% was sent to Germany for the joint carrying on of 
WAY e ese figures in some aspects especially those figures which deal 
with the welfare of the French eco such as textiles, gas, electricity, 
arid so forth, in some cases avorage only 5% o y^ But that, to someone 
interested in social problems, if he does not look at these matters from the 
point of view of the carrying on of the war, but from a siphoning off of 35%, 
is important, and would bring about stronger repercussions for the ontire 
economy as far as the Russian areas are concerned. 
ave no specific figures at hadn uponwhich I can base my conclusions. 
As far as the war economy is concerned, indeed, my ministry was climinnted 
entiroly from these probloms; but we did make efforts to have certain 


f 


actorics anc firms active who at thoir own risk could buy and sell in these 
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In other aspects and spheres I did not participate in tho managing of thes 
regionse I was chairman of the supervisory commission of the Continental Oil 
Company, which was active in these regions at the responsibility of the 4-Yoar 
Plane But I personally was ónly in a supervisory and financial capacity for 
this company. 

Qe Mr. i ess, at thc end of this morning's session, you spoke about 
the soecalled Central Planning Board, a body about which we have heard a good 


s and 


you set forth thoroughly but briefly that you as a minister of 
cconomy hac no interest in the fact that foreign workers would be transported 


to Germany, no matter whether for armament or other purposese 


Po I understand you correctly? 
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That applies to the timo I entered the Central Planning Agency. 
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hen was that? 
I entered the Central Planning Board in the Fall cf 1913. 
Autumn of 1943? 
And for the first time on the 22nd of November, I attended 
a session of tho Board. At that time, for a fact, I did not only have no 
interest in having foreign workers brought to Germany but as far as the 
economics of the thing was concerned I was interested in having the workers 
remain abroad, for in the occupied countries the production of conswmer geod 
this producticn, that is, French production or Belgian 
production, could work without being hindered, for the Gornan pon laco, Yd 


was interested in not having the worlors carried away, and especially was I 


V 


- 


against the fact that they be taken by force, for in that way the entire social 
order would be disturbece 

Before that time, as Minister of Economics, I was interested in scoing 
that the German economy had workers, but these questions wore not dealt with 
in the Ministry of Economics but either in the Four-Year Plan where a General 
Plenipotentiary for Labor had been active, since the beginning -- 

THE PRESIDENT: Surely we heard all this this morning. It was all 


given this morninge 


In connection with the Central Planning Board, perhaps 


` 


I might refor to one more document, Ire President. 

Q And that is Witness -- and please confine yourself to this letter 
only == a letter which you wrote at that time to Field Marshal Milch and a 
letter which was produced I think by tho French Prosecution under Noe RF -- 
for the Republique Francaise --675. This document was submitted under that 
number, end it is that letter, iire Funk, in which you apolcgized for the fact 
that you participated so very infrequently at the meetings 
Planning Board, And at that timo you sont two experts from your ilinistry 
the sossione Ono of thon was an expert in social welfare -- as deputy of 


your State Secretary, Dre Haylor, who will be heard on tho witnessestand here 


later, participated at this meeting anc in his place Ohlendorf attended. 
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This man, Ohlendorf, you have already seen and heard in the witness-box, 
I should be interested in knowing, therefore, just what functions this 
Ohlendorf had, who ostensibly belonged to your Ministry. 

À As far as the negotiations of tho Central Planning Board were 
concerned, on the whole I was interested only in the fact that as far as the 


export trade Pas concerned, the nocossory raw materials would be allocated to 


it, and Ohlendorf and two othor experts were to be there for that purposoe 


Ohlendorf was brought into my linistry with Hr. Hayler. Before that I had 
known Ohlendorf but vaguely -- met him at one or two meetings. I hod had an 
extraordinarily favorable impression of him, for ho ad an extremely clear head, 
and his thoughts were o xpressed in a most impressive way; Before that time 
I didn't even know thet Ohloendorf had another position in the main Reich 
Security Office, for when I met him I knew him as a manager for an organization 
of which Haylor was the director and Ohlendorf was his manager, and I knew 
himand mot him as suche Therefore, I had no objections to Ohlendorf being 
brought into the Ministry and to his +t aking over that sector which corresponded 
to his private and professional lifo, the province of trade and consumptione 
Thon through Hayler I came to know that Chlendorf was active also in the 
Reichsicherheitsamt --main security office --or whatever the name was, that he 
was active in the S.D. service; but took no exception tothis activity, for I 
did not know about these activitics; I was not convinced that anything was 
taking place which wes not bearable == or tenable -- to cur Ministry, And 
chiefly in the Group Handel -- Group Trade. As for as I Knows 
Reichsicherheitsamnt only as a sideline. First of all, whon I 
his, "Wa D ed in an embarrassed way and when I four out 
especially about tho instfuctions and missions which he had with the special 
staff in Russia, whatever the namos wore ~= about this activityof Ohlendorf =- 
I had never heard one word about these activities. He himself never 
mentioned those things to me and up until the period of time I just mentioned 


I did not know what were the 
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missions of these special staffs, 


Ohlendorf talked about his activity in the SD and Hayher can corroborate 
this -- Hayler, who knew him much more intimately than I dide 

As far as this activity of Ühlendorf is concerned, vihioh he had been 
carrying on for years prior to this date, I did not know of it, and I was 
very hard hit when I found out that this man had been working in that capacity. 

Q Mr, Witness, I must ask you to define your position toward the 
testimony given by another witness, a witness who was here in this Tribunal, 
and that is the witness, Dr, Blaha, who in this court room mentioned the 
conditions in the concentration camp at Dachau and testified as to the 
conditions there, who among other things said -- as you probably will recall -- 
that in and around Dachau it was comson talk that at one of these official 
visits of the day the Reich Minister of Economics, Dre Funk, had been present 
also, As you recall, this witness replied to my question that ho actually 
had not seen you, but that your name had been mentioned in this connection 
by other inmates. My question is, Were you ever at Dachau or at any other 
concentration canp? 


A Mo. I was noither at Dachau nor in any other concentration comp. 
Q Can you say that with a clear conscience under your oath? 
Yos, 


Q this 


inspection of Dachau took place in connection with a discussion among tho 


Finance ilinisters which had taken place at Berchtesgaden or at Reichenhall or 


somewhero in that vicinity, Therefore, I ama 


sking you, Did you ever 


participate in a meeting of such Finance Ministers, ever, or at the timo which 


Blaha alleges you were there? 


A to, I never participated in any such meeting of Financo Ministers, for 


I was never a Minister mysolf, And at thattime I did not participate in 


international discussions at all, 


T le n pe - 4 1.2; . 
Q Dr. Funk, as far as your health is concerned, this is not a good 


pP * Y, " : 1 $ . 
day for youe You have complaincd about terrific pains, such as you are 


imo t ¢ 1 7 1 ! s p 
suffering today, ana consoquontly I'do not wish to put any further questions to 
e] I 


yous, oxocpt one in conclusion which I an sure you will be able to answor 


briofly, Tho question is: Why did you remain in your office as Reich Ministoc 
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of Economics and as President of the Reichsbank until the very end? 

A I considered myself obligated to remain in this position as long as 
I could, in order to serve my pooplo and to bo of uso to ny poopio, Just 
in tho last fow yoars of tho war my position was a vory difficult onog a 
strong disorganization camo into administration and I had to take groat pains 
in ordor to take care of the people, especially those who had been damaged 
by bombs, ond to supply my pooplo with consumor goods, I had to tako groat 


offorts at oll timos to protoct supply dopots from intorvontion and 


intorforoneo by the Gauloitors, In tho caso of ono Gauloitor, I had to got 


tho polico aftor him, 

And this maxim of a scorched oarth policy which tho Fuchrer had 
docrood, I did not follow, so that ovon aftor tho occupation by tho alliod 
powors all tho supplios of consumor goods which were loft could bo uscd by 
tho Gorman pooplee I had had a diroctivo from tho Fuchrer to givo out a 
decroo according to which tho accoptance of invasion currency would bo high 
troason and should bo punished by doath, but I did not issuo that docroo, and 
I mado all offorts to prevent Stato property and Stato money from being 
disturbed. Needless to say, I savod thegold do»osits and othor deposits of 
tho Roichsbank which were in diro dangore Bricfly, I had tho duty up until 


tho last minuto to stay in offico and to romain until tho bittor ond, 
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Morgenthau plan, the German people would be brought back into a 
nation of poverty; that industry would be destroyed; that would 
ive eant the extermination of 30 million of Germans. Ana 
especially since Churchill had declared personally that 
Gerran people would suffer from hunger, and I wanted to prevent 
the broaking out of famine, Therefore, for me and for every 
Sincere Garman there was only one thing possible and that was to 
the end and to do everything within his 
power to order to preva avert chaos. 
I never had any talent to be a betrayer or a conspirator 
loved ay fatherland with a wam heart and I lovad 
well, and up until the end I tried to do everything 


ny country and my people and to be useful to 


Di SAUTER: Mr. President, perhaps in connection with 
this olleged visit to a concentration camp I night say, sir, 
there was a questionnaire exhibit which vo have reccivod from a 
witness, Dr. Schwedler, and which is found ir the supplementary 
Volui2 for the Funk case and is known as Nusbor 14; this affidavit 


»4 


and the contents of ch I voulu like to have you take officiel 
notice, concerns in its broad outlines that the witness Dr 
Schwedler since the First of February, 1938, was tho daily com 
Dr. Funk never visited a concentration 
thet the witness would have to have knowledge of such 
true. Ac t: ith these words, Mr, President, I have 

concluded my direct testimony end questioning of the defendant 
Funk. I thank you very much. 

THE PRÆSIDENT; IX y of |o Germans’ Counsel wish to 
ask questions? 

ssemed to refer to an affidavit. 

were referring to Dr. Schuedler'ts affidavit which you said was 


Numbor 14 in your supplementary book. ‘yc do not have it in ours. 


TH» INTERPRETER; I beg your pardon, Mr; Prosidont, it 
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is Nuaber 13. I misspoke. Correction:  Niuibor 1g Number 13. 
Dr. u ust Schwedler. is a ,uestionnairo. 13. 

BY DR. NELTE (counsel for defondant Keitel): 

Mr. Witness, I have one question which I would like to 
put to you. Tho prosecution has accused the defendant Keitel 
as chief of tho OK! and you as Minister for Economics with 
Gencral Frank, Plenipotentiary for Acsinistration -- hag joined 

three of you in an accusetion in connection with the Rcich 
law of 1938, and the incumbents of these three 
i: tioned, and without doubt they probably exerted certain 
functi ons which might bo of significance, Tac srosecution in 
this connection talk about a three-man college with a tremendous 
livicence and nuthority in connection with 
preparation of egeressive wars. Now I should 
there such a three-man collere? bino 2T S what werc the func- 
three offices 
defense lsw? 


I^ $16 Gorman administrati it is not surprising if 
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the prosccution in this point is wrong, is in crror. I mysclf never 
heard of this three-man committce or three-man college up until this 
proceeding come about. 

I did not know thet I was supposed to have belonged to such a 
triunvirate or college of three. There were on the basis of the Reich 
defense law coordinating authorities for the Chief of the OKW, for the 
General Plenipotentiary for Administration, .as well as for the General 
Plenipotentiary for Economics. These three could deviate from the 
defonse laws, could give out directives upon which they had to function 
directly. 

But these were directives of a subordinate nature which on the whole 

applicd only to the sphere of activity of the men involved. The giving 
out of lav f more special signifie-nee was carried out by tho 
idnistcrial Council for Reich Defense; but thet of course only applied 
ne circulation problem later on, I believe there were only four or 
body. 

There were thros decrees by the Fuchror, and tho third decree was 
the regular way later on of issuing laws, and the decree given by the 
Fuchror originated witt > Fuchrer personally, and the personalities 
involved were only 

To cll intents and purposes the three-man committee is only a fiction. 

Thank you. I have no further questions. 
(counsel for defendant Schacht 
Dr, Funk, as to the low for the regulation of national labor 
which was mentioned by you, you seid that that was issucd under your 
predecessor, You spoke about "my predecessor," 

A No, I said my predecessors; plural. 

Q Can you toll tho Tribunel under whose authority that was issued? 

A This law was issued under Reich Minister for Economies Dr. 
Schmidt, if I can remember correctly. And the subsequent agreement with 
the German Labor Front in part took place under Schacht!s activity. And 


T woulda like to call your attention to the so-called Leipzig agreement. 
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Then you also mentioned that under Schacht's tarm of 
Plenipotentiary for War Economy, for this onc office the witness denied 
Gd. Which office 
did you mean? Can you describe the office that you mean? 
y y 
It wasn't an office in the sense as it might have been 
L2 


interpreted hero. It wes à committve of experts of the various departments 
waich, according to the Plenipotentiary for War Economy, who was Schacht, 
or lat by me, was lod. Under Schacht!s torm of office it was Wohlthat 
and in my twm of office it was Posse, 

Q ormer Stato Secrctary of Schacht? 

À 

9 Is it now identical with the Labor Committee which originated 


on the basis of the old Reich defense law and which existed before 1933? 
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A ‘hat I an not familiar with. 


Q -In any event, tiis working comittee of the various department s 


together with the OKW, 


À Yes, with the OKU, Ministry of the Interior, and later, with the 


sicipation of the Four Year Plan representativ:, 


And the expert for Schacht under Ochacht!s term was Dr. Wohlthat/ 


Yes, as LIO e 


Q Ther 


S] tis + 


1 one nore cues You mentioned a triumvirate ond the activity 


described by you is after Schacht's time, I believe, 


^ 


Yes. But there wes no activity. I never participated in any sessi 


so-called three-uen col ege. 


Le 


fiction. 


Ta 
OL 


No meeting these three men ever took 


seid it was a fiction. 


Attorney Servatius, on behalf of Sauckel. 


Q I have a question regarding the wages of foreign workers. Did Sauckel, 
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this direction, and this was a special 
blow for the Minister of “iconomics, because t ministiy had just a few raw 
which had beon allocated to it by the Central 


It had ‘ke care of the population, end through the 


growing number of people who were damaged by bombs, more and more 
for supplies v ima de But, in spite of tha 

comply with the denands of Sauckel, but of course we could not 

their entire tv. 
In what scope was clothing material delivered? Do you know any 


figures about that? 


No, I don't know, 


Q. . Do you know mything about tho attitude of Sawkel to Himnler? 


1 


According to the Prosecutic he collaborated with 
I remember one special even when, with ny foreign exchange and gold 
I had fled to Th.ringia to & subterranean hideout, In the evening 
i called on Sauckel, at which meeting State Secretary Keppler, who has beon 
Was present also, 
conversation Sauckel and Keppler came into a 
about Himmler. Sauckel accused Himmler in a very 


mequivocal way that he w2s the destroyer of administrative unity in Germany; 
thet he was carrying the main 11b £5 he disorgonization which had taken 
place in German admin 
üthin a state, Savekel said further 
Reich themselves 


l have no further questions, 


KUSUSHOK : e Kubuschok, on behalf of von | Papen, 
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BY DR. KUBUSCHOKs 

Q Is it true that Hitler, after the speech at Marburg of von 
Papen in June of 1934, asked you to go to the Reichspresident von Hinden- 
burg, to his country estate in Neudeck and to tell him the followings: 

The Vice Chancellor von Papen, because of his prohibition of his 
speech, he had asked for his resignation. This resignation would have 
to be granted, because von Papen through his geech at “arburg was guilty 
of a gross error against the Reich Cabinet, 

A If the Reich President von Hindenburg was at his estate at 
Neudeck he frequently invited me to visit him. I have already mentioned 
that I was on friendly and familiar terms with him. A visit like this 
wes imminent when the matter of the von Papen speech at Marburg arose, 
and the Reichsmarshal suggested to the Fuehrer, as far' as I recall, to 
havo me instructed along the lines to tell the Reich President about 
this matter. 

The Fuehrer then did this, and I told the Reich President only that 
there was a conflict between the Fuehrer and von Papen, and that conflict 
had arisen because of this speech. I did not know the contents of this 
speech, since the publication of this speech was in effect. Then the 
Reich President replied only, "If he cannot keep disciplino, then he has 
to be prepared for the consequences," 

Q Thank you very much. 

DR FRITZ: Dre Fritz, on behalf of the defendant Fritzche. 


BY DR. FRITZ: 


Q Witness, when and,where did you meet you cc-defendant Fritzche? 


A When he was active in the Propaganda Ministry -- he was in 
the press section == one day he appeared before me and wanted money, and 
I granted this money to him. 

Q That was in what year? 

A That must have been in 1933 or 193). 

Q When he came to you, did you know what position he had in the 
Propaganda Ministry at that time? 

A I knew that he was in the press section. 


Q Was this a leading position which he had? Was he an editor, or 
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i 


A Noe At that time the leader of this department was Dr. Hanke. 


was he leader of a division ? 


Q Could you observe that Fritsche worked together with Dr. 
Goebbels, worked with him very closely? 

A Dr, Goebbels had discussions daily with his experts, I never 
was called in to attend any of these discussions, and this was carried 
out by an expert, Dre Hanke. But since Fritzsche was not the leader of 
a department I assume that he was not called in to these discussions 
either, because these discussions were mostly for the heads of depart- 
ments, as far as I know, but certainly not Fritzsche. 


Q According to your knowledge in your capacity as State Secretary 


at that time, he did not belong to the closer collaborators of Dre Goebbels, 


if I understood you correctly. He was not one of the close collaborators. 

A At that time I do not believe so. What took place later, 
that of course I don't know, 

THE PRESIDENT: The Prosectbion? 

CROSS EXAMINATION 

BY MR, DODD: 

Q Mre Witness == 

A Se 

Q We have listened to your testimony since late Friday afternoon, 
and, as we understand it from your statements, you admit none of the 
charges made against you in the Indictment in any degree, with possibly 
one exception, I am not clear as to whether or not you were making an 
admission this morning with respect to your part in the persecution of 
the Jews. Would you tell us now whether or not you intended to admit 


your own guilt or the part that you played in the persecution of the Jews? 
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A I said this morning that I had a deep sense of guilt and a dcep 
sense of shame about that which took place towards the Jews in Geriin;, and 
that, at that period of time when the terror and violence began, I had a 
strong conflict with my conscience, I felt that a great injustice was be ing 
done in respect to the accusations levelled against me here in the indictisent 
that I was guilty of crimes egoinst humanity, that I carried out and 
some laws or signed sore laws which had becn transmitted to ne fron 


lA 


Since these laws had to be carried through so that the Jews would not 
entirely without protection, and so that they wuld 
protection, I am admitting a moral guilt and a guilt against myself, 
guilt that I signed the laws — not a guilt against humanity. 

Q Thate right. That's wnat I wanted to establish, 

You also told the Tribunal, I think you used tho ezmression "eften 
at the door but never lot in", and I understand that in your om juigment, 
you were really a little man in this Nazi organization, 

A SOB 2 

That's an answer, you might wart to explain it lator, 

present, that will be sufficient, 

A Way I ^n explenation to th.s. 

ies I had, there ware always superiors who 
that applies ¢o all my dutios with the State, 

Q Well, Jet's both examine some of the evidence , and see whether 
were always subordinated and always a little man who dimté get in, 

First of all, there's one matter that I do want to clear 
going into the general oxamination. You reenll when Defendant Sek: 

he told the Tribunal that after ne left the Roichsbonk 
rtnent, is that so? 
A Yes, hesaid that, 
Q Now, of course, you have told us, on other occasions, 
continued to have an office inthe icichsbenk., Is that so? 
A I don't know whether I said that and where I said the t, but 


D UL 


be, I was advised, at that time, after he had resigned, that he was sti! 


coming to the Reichsbank rather frequently, and that a room was reserved 


for him and beyond that, he still had some persomel,. His secrevary, 


n 


ho had taken away fron the Roichsbank wes still with 
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Q You told us, on another occasion, that 
Reichsbahk where he worked on ecrtoin bank data 
touch with you every now anc then. Isn't that so? Do you rember telling 


us that or not? 


2 Yeu couldn't remenber, perhaps I can help you 2 
being interrogated by Major Hiram Gans on June 2, 
ro:sombor that? You know who was there — Goering 


toro e . 


question. Procedi: 1s this 
wore some questions. 


"Did Schacht retain any Governnental position 


Goering answered: "Reich Minister," 
Question: "Did he have my functions? 
Goering again onswered: "te remained Minister without 


bn? 


Another question: "Wore there eny Cabinet meetings whic! 


"T cannot rememb 


Then Funk spoke: "Schacht, after 
Roichsbank shere he worked on statistical 
Du in touch with ime 
Question: "How long 
And you answered; 
You mde tuose answers, didn't 
rect. I dd not 


M he Ph Tdi DN " em Sie 
came to the Reichsbank and wt 


You know this document, PS-2828? 
Yes. 
Q Parts of this are already in evidence as USA 
in another form, I shall submit this part which I heave just 
Counsel Sauter for you, Defendcnt, referred to 
from you which referred somewhat to the general feeling 
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to the fact that it was your 60th 
another reason for your writing that letter 
wasn't there? Do you know to what I vefer? 
A Yes, 
You received 500,000 Reichsmarks from Hitler as a birthday presert, 
t you? 
A No, that is not correct, 
Q You reccived a present from Goering and Goebbels of 25C 
Reichsmoarks for 
which came out of a srecial account mw Hitler 


heard about that and ordered 


latter is correct, 


v 


o head, 


comections are entirely different. 


see nn he 1 
was to appear be 


Commerce, his the organization 


n 


because of 


not materialize, I 


much sorrow and they got for me a 


M 


Was told that the Puchver wanted me to work 


there, 


oro Was such an expense that 
taxes 

or did not tell Goering, bui 
=- Hitler hd 300,000 rdcehsmarks given to we in 


financial strait, 


TO 





Te FUA 


From Goebbels I did not receive money, but with the approval of Gocbbels, 
the film corporation joined the Chamber of “ommerce and gave mo this «oncy. 
When the Fuchrer heard that l had money troubles, he granted 520,00 
marks to bo put at r and the monoy I received I tu 
500,000 reichsmarks I turned over to the familics of the members 


bank who died during the war and 200,000 Rcich 


income, but from 
with it, I decided 
wife -- use this 
don't caro what you did with it, I just want 
of your own pocket to 


Fricke on occasion, di civing Fricke 250,000 


x 


wnything about 
that were give 
and your position or to men with the Nazi 
these men or what they cot from the public treasury? 
ies were not dispensed by me. 
They were public funds, weren't they? 


250,000 marks? Did you know that? 


In January 1944, you wore then President 

Yes, but these monies did not come from the Reichsbank 
monies or funds which were entrusted to Lommers 
came from Adolf Hitler, These were from other funds, 


Von Neurath got 250,000 marks on 2 


thing about that? 
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Ae I know nothing about thate 
Q.e You heard about Lammers 
600,000 marks on 2 February 1942. You never heard about 
Reichsbank had nothing at 211 to do with these 
Qe You know that Ribbentrop got 200,000 marks. 
500,00 marks on January, 1941, ond none of these thins came 
A. I never knew anything about these matters. Thoy we 
corn and the money did not como from thc 
Qe Now, I understood you to say that you were not thc 
in fact to Hitler or to the Nazi Party 
own judgment you were not? Isn't it a fe that you were generally 
as such by the 


À. I was 


activity in 


i1visor on occasic 
Turing an interrogation, didn't 


visor? You remember that? 


think you will gconerally agree 
they thought you were? 
hei testified 


his designation went into rec 


principal contact 
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principal contact mane You were, weren't you? 
the CSe 
Qe You acted as a go-botwoon the Nazi Party and the big businessmen in 
Germanye 
It did not take up much of my timc. 
It took a little bit of your time. That's what you wero doing? 
Yos. 
You remember thon, documont EC-440 perhaps. It is really a statement 
that you made and pr.parod on tho relations of German industry to the Party 
in the National Socialist leadership of tho State. You remember that paper 


1 


you drew up on 28 June, 1945. You also said that "Keppler, who later became 


State Secretary, and who served as Financial advisor to the Fuehrer before 


MC eee - 


You used that termizolotye. You r:call that? 
Keppler? 
Yes, he was the a‘visor before you. You remember that? 

A. Yese 

Qe In the Propaganda } y, if I understand you correctly, you want 
the Tribunal to believe that you were merely on instrument of tho Fuehrer, ond 
that you didn't know what was going one Is that your position? 

A. No, I had quite a large task and that was the leadership of a 
comprehensive cultural concerne It was a film concern and the administration 
of the entire German radio which was a large enterprise and this was a very 
complicated activity. In the main I said vas an organization financially 


4346) APANA A = 
activo but propaganda wa 
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Q Yos. You knew the policies and the purposes of tho propaganda 
ministries; thoro isn't any doubt about that? 
A Absolutely, 


32, 


Q You knew that, didn't you? 


A Absolutely. 

Q All right. Now, we can pass on to one other mattor that I 
referred to earlicr to clear up another matter. Do you recall that the 
defendant Schacht, when he was on the stand, said, I belicve, at that 
now famous mecting where a number of industrialists were gather to 
grect Hitler, that he didn't take up the collection? 
didn't do it. I think ho soid that Goering did it or 
Do you remember that testimony about Schacht on the stand? 

À Yes. 

Do you remember what you told us at the time? 
Yos. 
What did you toll us? 
I said at that time that a gave a brief speech; 
Gocring and Hitler also spoke, and that asked those present to 
contribute and to raisc money. He was the one who took up the collection. 

Q Who? 

A He said-- 

Q Who w2s the one who took up the collection? I don't 
understand who you mean by "hel, 

à Schacht, 

Q That's all I wanted to know about that. 

“When did you first lo^rn that the uprisings of Novembur, 1938, were 
not spontanvous? 

A On the morning of the 9th of Novembur, on my journey from my 
home to the ministry, for the first time I sow what had token place 
during the night; but before that I have known nothing about the 
fact that these accesses and terror measures had been planned, 

9 I think you misunderstood iic. I didn't ask you when you 


first came to know about the uprisings; I asked you when you first 
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learned that they were not spont:necous; when you first learned that 
they were instigated and planned by somebody olsc. 

A I found out about that later. 

Q Well, how long later? 

A I believe quite a good deal later, Later on there was much 
discussion about this mattor and it was never clear just who had been 
the instig tor of these terror and violent measures and where the order 
had originated from. We knew that it had come from Munich and we learned 
that on the 9th of November; but, whether it was Gocbbols or Himmler and 
just how far the Fuehrer participated in this measure, I never could find 
out clearly. From my telephone conversation which I mentioned today, we 
could soe onc thing; that is, that the Fuehrer knew and must have known 
about this matter for ho said the Fuchrer has decreed, and he said, also, 
that the Jews would be completcly climinated from the economic life; and 
from there on I must conclude that the Fuchrer himself knew about that. 

Q Now we come to tho telephone conversation. We con also sce 
one other thing. You know that Goebbels started this business, didn't 
you, and that was the day after it happencd? You know it wasn't 
spontaneous and that's why you called Gocbbels and got aftcr him; isn't 


that so? 


Q How many days later did you make that inflammatory speech as 
to whet should be done to the Jews? About six days afterwards, didn't 
you? I am reforring to the one that was published in the Frankfurter 
Zeitung; your counsel referred to it this morning. 

A Yos, 


Q And in that speech you tricd to make it appear to the public 


that that was a spontaneous uprising, didn't you? 


That wasn't true, was it? 
A At that time I did not know that, At that timo I believed that 
it was roally so. Very much later I found out that machinations had 


taken place, 
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Are you telling this Tribunal now that on the morning of your 


tolephone call to Goebbels, when you in effect blamed him for these 


uprisings, you were not well aware that he had started Is that 


your position? 

A At that time I did not know who had started this regime of 
terror and how it had been carried through; that was entirvly new to me, 

Q If you didn't know who started it, you knew that somebody 
started it and that it wasn!t spontaneous? 

À Yes. 

Q ind still in your speech of the 15th of Novanbcr you tried to 
make it appear to the public that it was just an uprising on the part of 
the German people, didn 

4 I gave my reasons f th Lempted assassination. I don't 
know just what was attached to the appearance and actually there was 
excitounent among tho people bectuse of this, 

Now I think you understand my question, Mr. Witness. You 
said on that occasion you used this expression "The fact that the last 


of a 


[27 


Violent explosion of the 


T 


criminal Jewish attack 
and you went on. You were trying to make it appear there 
sus reaction c he German people and I insist that you know 
ys, hadn't 
had taken their course in that 
W2Y That sono 
and admit, 
Q All right. When did you coin the expression "orystal week"? 
Do you know what that expression is; where it caae from? 


Crystal week? 


Yes, I did use these words in connection with this action. 


You coined the phrase. 


Because much wes destroyed. 
You are the fellow who started that expression, Youtre the 


aren't you; that was your exprossion? 
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Yos . 


you were using it because you made this Frankfi 


CCo At that tino 


action with that toma, yes, 


Q Now we go on a little bit further, t: 


avs vm 


12th, when Goering and Goobols and all of the other eop 


the Jows and you said you wore presente. You didn't make any 


anything that wasusaic, cid you? 


No, I tried only to have some things put throuch and 


sures through in order to sa sonothin:; for the Jews, in order 


effects, Then I put through that the st ‘Wain, 


were slow Ceveloyments alone those lines, 


Q nderstand that, but I th 


4 


sensitive terrible things 


that 


StiLons 


they wer things, 


that I had a cor 
All ri 


Tr^ 


reas 


You know Schacht saic stand that 3j 


do Y. b : 
those thin^: 


didn't think 


ther day, 


and influential 


ossful. 


c 


Cidn't have these connections 


the well known ne 


i 


I characterized 


AAP Gor 
carry sone 


ctr 
wr ce VÍ 


thoir 


on A 


D 


saying that 
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No, I dic not. I did not havo these connoctions 
torror mcasures.e 


l, wetll sec about that, Your counsi 


P323 $ d y ^ Toc oT A af para 
an affidavit from one Oa Reig do rene 


iomber hin? 


anc his affidavit -- interro; 


Mit T" ITO rT TM * ^ T! 3 
L5 dato bot io Doc. 
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recessed ee O-E-S-E-R; do you recall him? He was one of your employees 
in the Brankfurter Zeitung, wasn't he? 

A Yes, he was the chief of the Berlin Economic Office of the 
Frankfurter Zeitung, 2 well repu;ed journalist, 

Q Yes, Ycu know, don't you, that you have an interrogatory or 
an affidavit from him, which you are submitting to this court; it's in 
your cocument book? 

A He volunteered to do that. 

Q Well, Itt not asking you == that's all right == whether he did 
or not; I just wanted to establish that ycu know that he did, 

A Yes, 

Q Now, in that affidavit, as I read it Oeser maintains that 
you were really being quite decent about the Jews in that newspaper e 
Isn't tnat so? Isn't that the sense of it; that yousived them from 
dismissal and so you put them under the exceptions provided in the decrees? 

A Yes, 

Q All right, 

A å whole number of editors were put under these excepticns, 

Q Yes, I know, Now I want to ask you this: There was a real 
reason, other than doceney towards Jews, for your conduct with reference 
to that particular paper, wasn’t there? 

A Noe. 

Q Well, now wait a minute, 

A didn't know these people personally, 

Q I don't say that you knew the people personally, I say that 
there was à reason, other than your feeling for Jews as people, but 
which you haven't told the Tribunal about yet, another reason maybe, 

A In the ease of the editors of the Frankfurter Zeitung? 

Q Yes, 

A NO» 

Q Now, isn't it a fact that you and probably Hitler and, certainly 
Goebbles, and some of the other higher ups cf the Nazi Party, decided 


that that paper should be left in status quo because of its vast influence 
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abroad? Isntt that true? 

A We did not talk about thet at that time. That came later, That 
came at the time when the Fuehrer demended that’ almost all leading dailies 
should cither be taken over by the Party or should be merged with Party 
papers, and at that occasion I was successful in making an exception for 
the Frankfurter Zeitung, as far as that decision was concerned, and the 
Frankfurter Zeitung continued to exist, but that was much later, years 
latere Here, in fact, the reason was only to help the few Jewish editors, 

Q Well-- 

A It was a purely humane reason, 

Q You can answer this, I just wanted to get your answer on the 
record because I'll have more to say about it later. Do I understand you 
to deny that it was your established policy to preserve the status quo of 
the Frankfurter Zeitung because of its influence abroad? 

A No, that was quite my opinion that the Frankfurter Zeitung 
Should remain as it was, 

Q Well, was it for the reason that I suggest, because these 
people were well known in the financial world abroad, and you didn't want 
to impair the usefulness of that paper abroad? That's what Ifm getting 
at, and I say that that's why you kept them on, and not because you felt 
sadly about their plight as Jews, 


A Noy nct in this case, In this case that was nct the reason, 
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Qe Very woll. Now, with respect to your activities as Plenipotentiary 
for tho Economy and thoir relationship to the wars waged against Poland and the 
other powers, I have some questions that I would like to ask you. Now, I will 
tell you what it is about first so y-u will be aware. You are not maintaining, 
are you, that your position as Plenipotentiary for the Economy didn't have much 

do with the affairs of the Wehrmacht? 

die Yos, that I asserte With the Wohrma » 1 had nothing to doe 
Qe Now, I have in my hand here a lettcr,whioch von Blomberg wrote to 


ocringe Do you remember tht lottor? a new document ond you haven't 


een it in this trial but dco you rem umber any such letter? 


ask you to be han3c? EC 255. 


President, this becomes 


Now, in this letter from vor mberg, I am only concerned no 
sentence, reallye ou will notice that von Blomberg, in this 
ast thet Schacht had been appointed but the last sentence 
or in the next to the last paragraph first urges tha you be appointed 
imnodiatoly and fi noeriined in ette int in the last paragraph 
says: "Tho urgency of unified further work on all preparations for the 

conduct of the war does ; amit of this office being paralyzed until the 
15th day of January 1938." 

This letter, by tho way, was written November 29, 1937. Certainly von 
Blomberg thought that the job that ho was sugresting you for, would have some 
great effect upon the conduct cf the war, didn't he? 

due Theat my be but in the first place, I aon't know that letter and, 
then, I was not immediately appointed Plenipotentiary for Economy but only in 
the course of the year 1938 and quit. sometime after, I had already been 


Minister for Economy and when I asked Lammers why it ha3 taken so long until 
my appointment as Plenipotentiary for Economy, Lammers stated that a clarifie 
cation of my relations to the Plenipotentiary for the FoureYears Plon had to 


found and that was the reason why several months later I became Plenipoten- 


iary for the Economy, because it had to be clarified that Goering would have 
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the decisive authority for war econ 


tont need to 


You really 


I never sow that letter ond 


never spoken to Blomberg about the of 


Qe <All right. You co recall 


eu 


made some objection about tho 


that? 


remember 


N. 
iDo 


Now, I om holding herc 


that you be shown, which will be 


it, I will tell you that it is a lc 


You will notice thet in thc 


retation which has been put 


4th of February 1938 
€ Ed 


warfare e 


mo 


And then you 


ind cther objections with 


OKW thought you ha 

Ly on the last nare 
this sentence on 

letter, this sentence 


Plenipotentiary Gi 


lustry." 


in 


NS me 
fully obse 


Armea Forces bec 


I ask that yu pay at 


recall that this morning 


armaments industry 


of April 1938. Isn't that so? 


.8 


I don't know this lstter,. I 


know the following, that the OKW 


T 
A 


perhaps that thc 


Exhibit USA-840, 


first par: 


[you he 


but spo^rontly the 


a 


ly ee- 


nto all that. 


lon'!t know that letter, 


fair. 


OKW, after 


Vou 


unt of authority that you had, 


document, EC-270, 


While you are 


written ^n the 27th Jay 


raph of 


yn the decree ^f the 


^n? to the nece 


thet first 


your authority. Anparently 


with what would the 


war 
+ 
1 


av 


h anyways 


this letter from the 
Fuchrer, 


ssitic 


^h thi 


eff 


near the 
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were appoint 


Do you 


which I will ask 
waiting for 


op ápri 1,1988. 


OKW, that 


the 


f 


8 


w. L S t 


rt and 


this paragraph you 


end 


uborzin^ted 


rve 


triking 


"armements in^us 


nad absc nothinz 


lutely 
OKW thought that you 


don't kmow the attitude 


lly the c: ic 


try" 


of the 


tant Field 


power of the 


because I 


1c 


ONY but I 


Varshal 
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Keitel, at that time was of tho opinion that I as General Plenipotentiary for 
Economics should assume the authority and competence of Schacht but there was 

& conversation between the Reichsmarshal and Field Marshal Keitele Keitel 

has confirmed that to me, in which tho Reichsmarshal very definitely stated 
“war economy will not be turned over to Funk" and of all these things, I can 
say that quite frankly and sincerely, I had not the slightest idea, I did not 
know what the «pinion of tho OKW wis about my position. I never hac that 
function because the armaments industry was never with the Minister ^? Economic 

Qe All right. That is correct. I Sunnose nt the time you were also 
aware, as you tole the Tribunal, that you were really subordinate to Goering 
and ina very inferior position about all these things. Is that so? 

Àe Yes. 

Qe I om going to ask you to look at another document, EC-271, which will 
become USA Exhibit 841, and this document consitst of a letter which you wrote 
t^ Lammers, a letter which Lammers wrote to the Chief of the High Command, 
Ficld Marshal Keitel, and one or two other letters not pertinent for the pur- 
poses of this present inquiry. It was written on March $1, 1958, and I want 
you to turn to the second pase because that is where your lettor appears. 

The first page is just a lottor of transmittal from Lammers to Keitel, but let 
us look at the second paree Have you got it? 
Yes. 

Qe I am not going to read the whole letter but the second paragraph. You 

wrote to Lammers an? you say among other things: "In connection with a trip to 


Austria I have among other matters talked to General Fieldmershal Goering, also 


about the. position of the Plenipotentiary for War-Eoon-mye I have pointed out 


that contrary t^ the attitude of tho OKY, of which I was informed, the decree 
of 4 Fobruary 1938 conecrning the leadership ^f the Wehrmacht did not change 
the position of the Plenipotentiary for War-Eeonomy." 

Anc you go on to say that aside from the fact that the decree applied 
exclusively to the command of the armed forces, and so on, and that especially 
tho last paragraph of that decree stated that they were depencent upon instruct- 
ions of the Fuechrer. 


Then you po on to say: "Moreovor, to the instructions of the Fuchrer, 
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belongs also the decision of the Reich Government 21 of May 1935, according to 
which the Plenipotentiary for War-Economy, in his sphere o duty as supreme 
Reich authority, is immediately subordinated to the Fuchrer. 

"General Fieldmarshal Gocring assured me that my interoretation, as men- 
tioned above, was correct in ovory respect and also corresponds with the 
Fuehrcr's opinion. Thereupon, I asked him to give me a brief written confirma. 
taion. General Fieldmarshal Goering promised to grant this request." 

Now, you wrote that letter to Lammers, didn't you, on the Slst day of 
March 1938? Yes or no? 

A, Yes. 

Qe All right. You were trying to have Supreme authority and make your- 
self answerable cnly to the Fuchrer and that is what this ^no sentence was 
about, and that is what document 40-270 referre? to and this is your answer to 
the OKW's objection that you ho? too much pow'rr,. This doesn't look like you 
were n little man, does it, Mr. Witness? 

t^ clarify the positi-n but later it was mot 
clarified in that scnse but in the sense th-t I was lependont upon the 
Cirectives of the Reichsmarshal and I wrote this letter in order to try to 
achieve clarification, but in dotail I do not remember it. 

Qe You tecla Lammers --- 

THE PRESIDENT: Mr. Dodd, isn't this lctter thnt you have just read the 
very letter which is referred to in tho letter which you put to him immed 
before? 


sir, it is. It referred to EC-271. I am sorry, I meant 


THE PRESIDENT: GBe Noe 649/38 is the letter you just read. Will you 
look ^t thc first paragraph of EC-275o; the letter referred thoro, criticizing 
the defendant Funk's letter, you just read, 

MR. DODD: Yos, it is, your Honor, 


BY MR, DODD: 


Qe My point here, Mr. Witness, is tht, ycu seo, you tolà the Tribunal 


thet you really just worked for Goering; that you didn't have much to say about 
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those things but now we find that you were writing a letter asserting your 
supreme authority an? saying now "it is a fact that I an really only 
answerable to Hitler" and, you seo, those two are quite inconsistent. What 
have you got to say about that? 

Yess; in fact, I was never successful. 

Now, let us see if you weren'te You turn another page in that docue 
ment anc you will find another lotter from Lammers, written on the 6th day 
of April 1958, and it is written to you, and he tells you that you are just 
right in what you understood to bo your positions that you are indeed only 
subordinate to the Fuchrer ani that he has sent a copy of your letter to both 
Ficldmarshal Goering anc tho Commander of the OXI, Now, what do you say 


about that? 





NN 


A I see from that that I tried at that time to achieve 
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that post, but in fact I never succeeded because the Reichsmarshal 
himsel? stated later that he would never turn over the war ecenomy 
to me, end in fast, the ormer authority of the Plenipotentiary 
for Zconomy was turned over to the Four-Yoar Plon by a ĉecree of 
the Frohrer of Decamber 1939. 

Q Well, is that your answer? 

Now, you also have told the Tribunal, as I understend you 
at least, that you really didn't have much to do with the planning 
of any eegressiive wars, and that your activities were restricted 
to rem lating end controlling the home econony, so to 
Now, actually on the 28th of Jénusry 1939, which was some months 
before the invasion of Poland, you were considering the 
prisonors of war, weren't you? 

A That I don't know, 

Now I will ask that yoy be shown another now document, 

EC-48:, wiich becomes USA-842. This is an unsimed letter, a 
capturea document from your iilos. This letter, by the wa » was 
transmitted under the signature of Samow, You kao who Le Was; 
he was your deputy. 


Now, this letter dated tho 2€th of January 1939 says that 


its subject is "Re; Eaoloysont of Prisoners of War." Then it 


068 on to say; 

“Under the Reich Defonse Law of 4 September 1938, I have 
he direction for the economic preparations for tho Rosich Defense, 
except tho armament industry." 


Tien it goos on, "For the utilization of labor..." anë so 


I want to call your attention to particularly is 
tho s.ntence in the second paragraph which says: 
"The deficit in labor has to be made up by tho employment of 
eventual prisoners of war as far as possible and practical. 
Ihe preparations, thoreforo, have to be made in close cooperation 


with tho OKW and GBW. The ovfices under my jurisdiction will be 


or 188 
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informed," 
Roenber that coamunicetion? 
No, I have never seen that letter, never sized it. 


tter belongs to the things about vhich I spoke 


e 


Tue Office of the General Plenipotentiary for Zoonomy 
i see “War Economy" seratched out -= continuously had to 
wieso things. I personally had nothing to do with it. 
Well now, thet 
your ministry that was makin 
principal deputy wo transmitted 
that was -- 
fnberposins) Now, you look us ir |o righthand corner 
end it says "Th lenipotontiary Genoral for the 


oa then 


fas your principal 


tho General Plenipotmtiary. 


| TH "^. 


OfilcOo, was rosse, 


Said before, I p5-sonelly did 


to my attention that if you sey 
second paragraph of tht lettor 
AI can refer to the 
Colonel Gonerel Keite secretary of Stato Dr. Posse..." 
At any ove importent peoole in your organization were 
involved in this lings voron'!t they? 
involved, 
you remember the documen 
swoduced kere as Exhibit 662. It is 


set out by Dr. Posso, your doputy, 
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memorandum for financing the war, and you talked about that this 
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morning and you said that despite the fact there is a note on 


it "to be shown to the Minister," you never saw it. 


A Yes. I would have had to initial it if I had secon it. 

Q Well, whether that is so or not, I am not concerned 
about right now. Instcad, I wmt you to listen while I read an 
excerpt from it. If you would like to soo the document you can 
have it, but I hardly think it is necessary. 

You recall that in that document one of your memoranda is 


referred to, isn't it? Do you ronanbor? Do you remember that 


"It was pointed out that tho Ganeral Plenipotentiary for 
the Economy is primarily intorostod to introduce into the legis- 
lation for war finance, the idea of financing war expenditures 
by anticipating future revenues, to be expected after tho war." 

Yos. 
All right. That is all I have to ask about that docu- 
ment. We can move right along hore. 

Referring again to your own direct testimony, I understood 
you to tell the Tribunal that in so far as the war against Poland 
was concerned, you didn't really know until somo time in August 
that there was even a likelihood of war with Poland; some time 
in August you thought it would be settled by diplomatic means. 
Isn't thuat so? 

A In probability not. Danger of war had wxistcd, was 
dormant, for months, but that war was immediately ehoad could be 
assumed in August. 

Q Had youwbeen planning or making cconomic plans for war 
with Poland for more than a year before the attack on Poland? 
You can answer that yes or no, 

A I con't know that. 

Q You moan you don't «now whether you did or not? What 
do you mean by that kind of an answer? Don't you remember? 


A I aon't romanber. 
9090 





IT 


6 M3iy-a-LJG-19-4 
All right. Thon lI can help you. 


cocument 3324-PS, which is already in cvidence, 


You must ranenbor it; it is USA Exhibit 551. t is 2 sneoch 


romonber saying in thoro that you had 


that you medo. Don't you 


been planning in secret for well over a yoar for the war on 
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Do you romonb.r that? Would you like to see the document? 


Yos, ple: Sc. 
The suntence is here: 
"Although all the ocononic and financial departments were harnessed 
in the tasks and work of the Four-Yo^r Plan, under the leadership of the 
General Field Marshal Gocring, the war cconoric prcpsration of Goriuany has 
also been advanced in secret." 
Do you remember that? 
Yes, now I know, 
Q You will notice jt says here "for well ova z. year", and you went 
on to say this had been done under you. 
Is that true? 
Yes, that was the activity of the General Plenipotentiary for 
Civilian Econony. That I explained. 


$ 


Q All right. Voll, that is all right. I just wanted to get 
(Interposing) But of Poland I did not speak, 
Q Well, that is the only war that was on when you made this speech, 


It was October 1939, 


^ 


Yos, but the proparations were not for a 


Li . 
wes goanerol preparations, 


Now, actually you and Goering were even in 2 contest for power to 


-— 
some extent, weren't you? Was the Goering door one of those that you were 
also trying to get in? 

You can answer that very Simply. You told us you were trying to get 
in these various doors, but you would get up thoro and never got in. I now 
ask you if the Goering door was one of thosc, 

A I don't belicve that I was so ambitious or that I wanted to get 
Goering's post. That was far from me, 

Q I didn't say that you wanted to get his post, but you wanted to 
get some of his authority, didn't you? Or don't you remember? Maybe 


that is the solution. 
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No. 


Q Well, your man Posse was interrogated here by representatives of 


the Prosecution and the document is No. 389A-PS. 
questions: 

"Question: What was tho nature of the conflict between tho 
Plenipotentiary for Economy and 


"Answer: The struggle for power. 


HS 


o 


"Question: The struggle for power between Funk and Gocring? 

"answer: The struggle for power between Funk and Gc cring, betw.en 
Funk and the Ministry for Agriculture and the luinistry for Communications, 

"Question: How was the struggle finally resolved? 

"Answer: Never, It was a struggle always continuing unde the 
surface," 

Then we move on: 

"Question: Did Funk, who had very importent powers as iinistcr of 
Heonomies and lator as Reichsbank President and as Chicf Plonipotentiary 
for the Economy, actually exercise these powers? 

"Answer: Yes. But the powers of Goering were 

"Question: Nevertheless, Funk did exercise impor 


Yes, as President of the Reichsbank, Minister of Economics, 


am 
and Plenipotentiary for Economy." 

Posse was your chief deputy, wasn't he? 

A Yes, but Posse had a position i w2s somewhat aside, beeruse 
my deputies were Landfreid and Puhl as for as the Roichsbznk wes concerned, 

Q Well, all right 

A They would know more than Posse, 

Q You don't think he really knew what he was talking about when 
he said you were in the struggle for power? Is thot your answer? 


A Nc De 


MR. DODD: That becomes USA Exhibit 843. We haven't offered 


Mr. Witness, I want to ask you about when you first 
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the inpending attack on Russia. I understood you to tell tho Tribunal 
that you heard about it sometime -- I think you said -- in May. Is that 
right? Or June? 

A When Rosenberg was charged with it. 

9 Well, that is what we want to know. When Rosenberg, in April of 
1941, was appointed, you knew then there was to be an attack on Russia, 
didn!t you? But this morning I don't think you made that statement, 
Isn't that right, Mr, Funk? 

å Yes, yes, I szid that as reason for that appointment we were 
told that the Fuehrer considered a war with Russia to bo likely. 

Q Yes, but you know whot you told thc Tribunal this morning. You 
said that Lamners sent you notice of Rosenburg's appointment because of 
your interest in improving the trade relations with Russia. That is the 
answer you made this morning. Now, that wasn't So, was it? 

A Yes, Lammers has szid that here, too. 

Q I don't care what Lammers said. I am asking you now if it 
isn't a fact that you were told by Lammers because you were to cooperate 
with Rosenberg in making ready for the occupation of those territories 
after the attack began. Now you can answer that very simply. Isn't 
that true? 

No. 

Q Now, we'll sce, You know, on another occasion you have given 
another answer, by the way, I might say parenthetically. Do you rencubor 
telling the interrogator that you first heard from Hess 
impending attack on Russia? Do you reanemben you gave thet answer at one 
time as the source of your first knowledge? Do you ranombor t olling us 
that? 

No, 
I'll tell you about that in a minute. We wi ay now on this 
Rosenberg business, 

There is a document No. 1031-PS and it is dated Moy 28, 1941, which 

would be a little more than a month after the Rosenberg appointment, "Top 


Secrot Notes; Meeting with Reichsminister Funk." Do you know what you 
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were talking about that doy, about counterfeiting money for use in Russia 
and the Ukraine and the Caucasus? Do you remember it. You don't 
remember it?  Well,you had better take a look at the document. It is 
No. 1031-PS, which becomes USA Exhibit 844. 
Don't you raanebar the day that your Reichsbank Director Wilhelm said 
p 


it shouldn't appear that you were counterfeiting so-c2lled ruble bilis for 


use in the occupied countrics? 
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Rosenberg was at that meetinge It is a very short mencrandum,. Have 
you read it? Oh, it is on page four, I think of the document you have; I am 
SOrrye Do you find it? It starts out "In the Ukraine and in the Caucasus, 
however, it would become necessary to maintain the present currency, the ruble" 
-- and so one You were talking about money problems in the territory that 
you expected to occupy, and that was, well, about a month before tho attack 
and about a month after the Rosenberg appointment, was it not? 

Can you not give me an answer? 

& I have not como to it yet. 

Yes, if these countries had been conqucred, one had to deal with these 
questions. 

Q Tho point is that c 
attack on the countries that } 

A I did not know of an 
would start. 

Well, all right, you have it your way, The important thing was that 
you were talking about using money in the Ukraine and in the Caucasus, and 
d about a month lator, 
Yes, 
All right. There are quite a few qucstios I want to ask, I would 
like to close this cxmination before t adjournment timo is duce Do ycu 


have anything you want to say to that? I only offered to show that you had 


knowledge about the impending 


o 


attacks soncthing was going to 
happen in the East. That is all I wanted to ask. I think you will agree with 
that, won!t you? 

Yose 

All right, 

Since the appointmont of Rosenberg -- and that I explained clearly 
this morning -- I knew that a war with Russia was threatened. 

Q We are all in agreemente We do not need to go furthcr. I uncerstood 
you to say this morning that you did not knowe That is all right, I mise 
understood you then. I now understand you to say that you did know it, 

à I seid clearly this morning that I was informed that the Fuchrer was 
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expecting a war with Russia, but I ama not clear about this document, as to who 
has written ite 

Q Well, Ido nct know either, I can simply tell you that it was 

among other documents, fron Rosenberg's files. I canot tell 
you anything more about it. 

I think we can talk about something else, if you will permit mee 
I do nct think there is any need to go cn with it, 

A Yos, but it is important ins Zar as these things wore the ruble» 

Q I will say it is toc. 

A It says here that I said that with tho uso of the RoichskreQit- 
kassenscheine and with the exchange rate, there were various objecticonse 
It shows that I was very careful about ite 

Q All right. I am glad to have your cbservations about ite 
talk to you a little bit about when you took over the Reichsbanke 
was your principal deputy in your Ministry of Economics, was he not? 

A Lanofried was my main deputye 

by tho way, he was at tho same mocting that wo have just bcon 
z aboute 
was your principal assistant in the Reichsbank? 
Puhle 
He was a holdover from the Schacht days, 


9 


Did you induce him to: remai Did you ask him to remain? 


Q You said that you selected y:ur personnel. That is what you told the 


nal this morning. 
à No, there remained Puhl, Kr tschmann and Wilhelm remained also 
Q Ian not interested in goin: through your rostor of personncle Iam 
as<ing -- and I will tell you tho purpesce Puhl w a roliablo banking 
was ho nót? Ho was wcll known in international banking circles, Ho 
ositicn in the Chase Bank in Now York at ono time, cid 
thas? 


No, that I did not knowe 


It is true. In any ovont,ho was quite a man, anc he is a reliable 
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man, he nct? 


Yese 
You asked for him as a witness, did you not? 


YeSe 


And you wanted him to come here because you believe him? 


k a little bit about the gold inthe Reichsbank, 


How much gold did you have on hand at tho end of the year 1911? Rouchly. 


Don't give me a long story about ite I am not too much intoresto2^. I m 
trying to find out if you were short on gold in 191. 

À. The gold reserve which I took cvor amounted to about half a millione 
That was when I rot the post of Schacht, 

Q Well, all right, 


^ 


It was considerably increased, as m & AW, only by the Belgian 


is intercsting tc hear all about it, but 


` t1 P "^ P 
another purpose 


From whence did you obtain gold after you took over? 


you getyou get any new reserves from? 


^ ^ 


À Only by transfors of rrency into gold, and then we got, in addition, 


after I had assumed the position, the gold reserve of the Czech Naticnal Bank, 


and then mainly thrcugh the Belgian gold, 





All right. 
f payment in foreign exchange. 
nd 1945, did you not? 
It was very difficult to pay 


I know it was, 


A Because the countries with 


Ce 


introduced gold embargoes, Sweden rofused to accept gold. 


m 


Switzerla:d could we 


n 


SUSLNESS Wi 


aes 
rl G 


Are you 


about the end 


vou nonin 
you agair 


coins or currency, but 


citizen had had to turn a Bi 3H 


concentration camps and 


turned over 
valuables which had been 

2S4 23 de *. 75 ^ 

aid not go to tho Reichsbank 


Just a minute, Were 


Jut you did have it from + 


m 


“nat I do not know, 


You don't lovi, 


hich we still had 


still do ousiness by transfer of 


N00 


Now, of course, gold became very important to you as a 


You had to pay off 


I iJ 


in gold alone 


business 
Only in 


g0 lde 


you had to use gold 


~e * card Té 
very seriously. 
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CO youe 


ds ases 
Holronsoonk, 
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MR, DODD: Well, now, if Your Ponor 


ond I think we can show it before tre 


to 


tho o 


witnoss 


Reichsbank It is a picture taken iv tho Allio 


tho Keichsbank, and it willshow gold tooth and 


ite 


I do not know & thing about 


think perhaps before I show tho 


I con do it in the 


mo; 


road you on affi« man 


informed 


dated 3 iay 1946, 
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course of 
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please, 


further on the 
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I would like 
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THE PRESIDENT: Aro you wanting to cross-oxamine the witness about 
docunont? 


MR. DODD: Yos, I want to road it to him and ask him a couple of 


questions about it, It is tho basis for two or three questions of cross- 


oxeminntion, té inponch him for stosomonts ho has already made about the gold, 
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THE PRESIDENT: You may do that. But Dr» Sauter, of course, will 
be able, if he wishes to do so, to apply afterwards that the witness 
Should be produced for cross examination. And he would have time in 
which he can consider the affadivit and make any comments which he wants 
to about it, 

MR, DODD: Very well, Your Honor. 

DR. SAUTER: Mr, President, may I make just one statement? Today 
the case cecurred where the prosecution has protested against the fact 
that a document should be used which the prosecution had not received 
before in English. And the representative of the prosecution tells me 
it is not German. Therefore, the document has to be translated. I am 
of the cpinion that the defendant's counsel should get the same right in 
this respect. 

If we get one English document after the other thrown at us wi thout 
my having the slightest what they include, then I cannot answer them. 
The difficulty becomes greater and greater. For instance, I have received 
a document here which contains 12 pages. One sentence is used out of 
such a document. The defendant is not given time to read even one 
single paragraph. I myself am not given time. And in spite of that 
fact, it is expected that the defendant should be asked about one single 
Sentence which 3s taken out of the context immediately without having 
the possibility cf examining the document. That, in my opinion, cannot 
bo expected. 

THE PRESIDENT: You have had a translation in German of nearly 
every document, if not every documente You have also been given every 
opportunity to consider documents when they have been translated.into 
German, And that opportunity will be given to you hereafter, 

If there are any documents which are being used in cross examination 
now which are not in German, they will be translated into German, and 
you will have them then, But once the witness is uncer cross examination, 
the documents may be usede 

If you want to re-examine upon the documents after you have them 


in Geman, you will be able to 
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MR, SAUTER: Mr. President, ti: defendant's counsel also has an 
interest not to delay the proceedings. But it does not help me if 
later, if ten days or two weeks from now I shall have to approach you, 
ir. President, with the request that I could question the witness again. 
We are happy once we are through with the examination of the witness. 

But this fashion in which Mr. Dodd does it, we cannot follows I 
cannot follow, and the defendant c^nnot, either. One cannot expect the 
defendant to answer a single sentence which has been taken out of the 
context, and to make a statement about it, if he has no chance to examine 
the document as a whole. 

THE PRESIDENT: Mr. Dodd. 

MR. DODD: May I proceed to examine on the document ? 

THE PRESIDENT: Wr, Dodd, have you got any cbjection to his Seeing 
the document? 

MR. DODD: Yes, I have, I think it would be a new rule, Ever 
Since this defense opened, we have presented documents for the purpose 

"mpsae*"ing the credibility of various witnesses, and used these 

^5, And it goes to the very foundation cf cross examination. If 
we have to burn such documents over to the defense, before we cross 
examine, the whole purpose of cross examination is defeated, 

THE PRESIDENT: Mr, Dodd, if you are putting the document in and putt- 
ing it to the witness as a document, then his counsel is entitled, I shculd 
purport, to have it at the same momont, 

MR, DODD: We are perfectly willing to give him a G erman copy 
right now, It is here for him. And we were ready with it when we came 
in the court room. 

THE PRESIDENT: In German? 

MR. DODD: Yes, Mr. President, 


THE PRESIDENT: I think the best thing will be for us to adjourn 


now, end then you will hand to Dr, Suter when you use the document a 


translation of it in German, 
MR. DODDS: Yes; tomorrow morning, when we use it. 
THE PRESIDENT: When you use it. 


MR, DODDS: Very well, sir. 
The tribunal adjourned until 7 May, 1946, 1000 hours, 
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